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Note 1: Statement of Accounting Policies
The Reporting Entity
The University of Waikato (the University) is a public benefit entity, domiciled and operates in New Zealand, constituted as a 
university under the University of Waikato Act 1963 for the advancement of knowledge and the dissemination and maintenance 
thereof by teaching and research.

The financial statements of the University and Group are for the year ended 31 December 2015. The financial statements were 
authorised for issue by Council on 16 March 2016.

The financial statements cover all the activities of the University and Group including those of:

 • WaikatoLink Limited and Group, a wholly owned subsidiary company, and the results for the year ended 31 December 2015 
have been fully consolidated into the University group results.

 • The University of Waikato Foundation, incorporated as a Charitable Trust in 1992, and the results for the year ended 31 
December 2015 have been fully consolidated into the University group results.

 • The University of Waikato Alumni Association, incorporated in 1990, and the results for the year ended 31 December 2015 
have been fully consolidated into the University group results.

 • The Student Campus Building Fund Trust, incorporated as a Charitable Trust in 1971, and the results for the year ended 31 
December 2015 have been fully consolidated into the University group results.

 • The University of Waikato Research Trust, incorporated as a Charitable Trust in 2007, and the results for the year ended 31 
December 2015 have been fully incorporated into the University group results.

 • iEngagEd Limited, a wholly owned subsidiary company, and the results for the year ended 31 December 2015 have been fully 
consolidated into the University group results.

 • ULeisure Limited is 50% owned by the University. The remaining 50% is owned by the Waikato Students' Union (Incorporated). 
ULeisure Limited commenced operations from 1 August 1996, replacing the Student Union Services Management Board. Equity 
Accounting methods have been used to report the results of ULeisure Limited which has a balance date of 31 December.

 • LCo New Zealand Limited is 25% owned by the University. The remaining 75% is owned by three other New Zealand 
universities. LCo New Zealand Limited was incorporated December 2003. Equity Accounting methods have been used to report 
the results of LCo New Zealand Limited which has a balance date of 31 December.

All of the University’s subsidiaries and associates are incorporated in New Zealand.

As the primary objective of the University and Group is to provide goods or services for community and social benefit, rather 
than for making a financial return, the University and Group are public benefit entities for the purpose of financial reporting.

Basis of Preparation
The financial statements have been prepared on a going concern basis, and the accounting policies have been applied 
consistently throughout the period.

Statement of Compliance
These accompanying financial statements are presented in accordance with Section 203 of the Education Act 1989 which 
refers to the provisions of the Crown Entities Act 2004, which include the requirement to comply with New Zealand generally 
accepted accounting practice (NZ GAAP).

The financial statements of the University and Group comply with Public Benefit Entity (PBE) accounting standards.

The financial statements have been prepared in accordance with Tier 1 PBE standards.
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Presentation Currency and Rounding
The	financial	statements	are	presented	in	New	Zealand	dollars	and	all	values	are	rounded	to	the	nearest	thousand	dollars	($000).	
The	functional	currency	of	the	University	is	New	Zealand	dollars.	

Effect of first-time adoption of PBE standards on accounting policies and disclosures
This	is	the	first	set	of	financial	statements	of	the	University	and	Group	that	is	presented	in	accordance	with	the	new	PBE	accounting	
standards.	The	University	and	Group	have	previously	reported	in	accordance	with	NZ	IFRS	(PBE).

The	changes	to	accounting	policies	and	disclosures	caused	by	first	time	application	of	PBE	accounting	standards	are	as	follows:

PBE IPSAS 1: Presentation of Financial Statements 
There	are	minor	differences	between	PBE	IPSAS	1	and	the	equivalent	NZ	IFRS	(PBE)	standard.	These	differences	have	an	effect	on	
disclosure	only.	The	main	change	in	disclosure	resulting	from	the	application	of	PBE	IPSAS	1	is	the	following:

Receivables from exchange and non-exchange transactions:

In	the	financial	statements	of	the	previous	financial	year,	receivables	were	presented	in	a	single	total	in	the	balance	sheet.	However	
PBE	 IPSAS	 1	 requires	 receivables	 from	 non-exchange	 transactions	 and	 receivables	 from	 exchange	 transactions	 to	 be	 presented	
separately	in	the	annual	report.	This	requirement	affected	the	presentation	of	both	current	and	comparative	receivables	figures.

PBE IPSAS 23: Revenue from Non-Exchange Transactions
PBE	 IPSAS	 23	 prescribes	 the	 financial	 reporting	 requirements	 for	 revenue	 arising	 from	 non-exchange	 transactions.	 There	 is	 no	
equivalent	financial	reporting	standard	under	NZ	IFRS.	The	application	of	this	standard	affected	the	University’s	government-funded	
tuition	fee	revenue.	In	the	previous	financial	year,	government-funded	tuition	fees	received	were	recognised	on	a	course	percentage	
of	completion	basis.	However	PBE	IPSAS	23	requires	revenue	from	non-exchange	transactions,	such	as	government-funded	tuition	
fees,	 to	be	 recognised	as	 revenue	as	 soon	as	 the	 inflow	of	 resources	can	be	 recognised	as	an	asset	 in	 the	 financial	 statements,	
unless	the	inflow	of	resources	meets	the	definition	of	and	recognition	criteria	for	a	 liability.	Non-exchange	revenue	from	tuition	
fees	can	only	be	deferred	and	recognised	as	a	liability	if	there	is	a	condition	attached	to	the	enrolment	agreement	that	requires	
the	University	to	return	the	fees	to	the	student.	While	this	is	true	within	the	first	two	weeks	of	a	course,	after	this	time	there	is	no	
contractual	requirement	for	the	University	to	refund	fees.	The	University	does	not	run	courses	that	commence	within	two	weeks	
of	balance	date,	therefore	government-funded	tuition	fees	from	all	courses	spanning	balance	date	are	now	recognised	as	revenue	in	
the	financial	year	that	the	course	commences.

In	the	two	previous	financial	years	(2013	and	2014),	government-funded	tuition	fees	relating	to	the	portion	of	the	course	taught	in	
the	following	year	were	transferred	to	income	in	advance	at	balance	date.	The	amounts	transferred	were	$1,134,263	in	2013	and	
$1,338,189	in	2014.	As	a	result	of	the	initial	application	of	PBE	IPSAS	23,	the	entire	amount	of	fees	received	must	be	recognised	as	
revenue.	The	current	year	and	comparative	figures	in	the	statement	of	comprehensive	revenue	and	expense	and	the	balance	sheet	
for	2013	and	2014	have	been	amended	accordingly,	as	shown	below:
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Impact on statement of comprehensive revenue and expense:

UNIVERSITY  
AND GROUP

2014

$000

1	January	2014	Reversal	of	2013	government-funded	tuition	fee	revenue (1,134)

31	December	2014	Increase	in	2014	government-funded	tuition	fee	revenue 1,338

Total impact on net surplus/(deficit) 204

Attributable	to:

University 204

Non-controlling	interest -

Impact on net assets/equity

UNIVERSITY  
AND GROUP

2014

$000

1	January	2014	Increase	in	opening	equity 1,134

31	December	2014	Increase	in	net	surplus 204

Total impact on net assets/equity 1,338

Attributable	to:

University 1,338

Non-controlling	interest -

Impact on balance sheet

UNIVERSITY  
AND GROUP

2014

$000

Decrease	in	Revenue	in	Advance ($1,338)

Total impact on liabilities ($1,338)

Standards issued and not yet effective and not early adopted

In May 2013, the External Reporting Board issued a new suite of PBE accounting standards for application by public sector 
entities for reporting periods beginning on or after 1 July 2014. The University and Group has applied these standards in 
preparing the 31 December 2015 financial statements. 

In October 2014, the PBE suite of accounting standards was updated to incorporate requirements and guidance for the not-for 
profit sector. These updated standards apply to PBEs with reporting periods beginning on or after 1 April 2015. The University 
and Group will apply these updated standards in preparing the 31 December 2016 financial statements. The University and 
Group expects there will be minimal or no change in applying these updated accounting standards.
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Significant Accounting Policies
Basis of Consolidation

The	group	financial	statements	are	prepared	by	adding	together	like	items	of	assets,	liabilities,	equity,	revenue,	expenses	and	cash	
flows	on	a	line-by-line	basis.	All	significant	intragroup	balances,	transactions,	revenue	and	expenses	are	eliminated	on	consolidation.

Subsidiaries

The	 University	 consolidates	 as	 subsidiaries	 in	 the	 group	 financial	 statements	 all	 entities	 where	 the	 University	 has	 the	 capacity	
to	control	 their	 financing	and	operating	policies	so	as	 to	obtain	benefits	 from	the	activities	of	 the	subsidiary.	This	power	exists	
where	 the	 University	 controls	 the	 majority	 voting	 power	 on	 the	 governing	 body	 or	 where	 such	 policies	 have	 been	 irreversibly	
predetermined	by	the	University	or	where	the	determination	of	such	policies	is	unable	to	materially	impact	the	level	of	potential	
ownership	benefits	that	arise	from	the	activities	of	the	subsidiary.

The	University	measures	the	cost	of	a	business	combination	as	the	aggregate	of	the	fair	values,	at	the	date	of	exchange,	of	assets	given,	
liabilities	incurred	or	assumed,	in	exchange	for	control	of	the	subsidiary	plus	any	costs	directly	attributable	to	the	business	combination.

Any	excess	of	the	cost	of	the	business	combination	over	the	University’s	 interest	 in	the	net	 fair	value	of	the	 identifiable	assets,	
liabilities	 and	 contingent	 liabilities	 is	 recognised	 as	 goodwill.	 If	 the	 University’s	 interest	 in	 the	 net	 fair	 value	 of	 the	 identifiable	
assets	liabilities	and	contingent	liabilities	recognised	exceeds	the	cost	of	the	business	combination,	the	difference	will	be	recognised	
immediately	in	the	surplus	or	deficit.

The	University’s	investments	in	its	subsidiaries	are	carried	at	cost	in	the	University’s	own	“parent	entity”	financial	statements.

Associates

The	University	accounts	for	an	investment	in	an	associate	in	the	group	financial	statements	using	the	equity	method.	An	associate	
is	an	entity	over	which	the	University	has	significant	influence	and	that	is	neither	a	subsidiary	nor	an	interest	in	a	joint	venture.	
The	investment	in	an	associate	is	initially	recognised	at	cost	and	the	carrying	amount	is	increased	or	decreased	to	recognise	the	
University’s	share	of	the	surplus	or	deficit	of	the	associate	after	the	date	of	acquisition.	The	University’s	share	of	the	surplus	or	deficit	
of	 the	associate	 is	 recognised	 in	 the	University’s	 surplus	or	deficit.	Distributions	 received	 from	an	associate	 reduce	the	carrying	
amount	of	the	investment.

If	 the	 University’s	 share	 of	 deficits	 of	 an	 associate	 equals	 or	 exceeds	 its	 interest	 in	 the	 associate,	 the	 University	 discontinues	
recognising	its	share	of	further	deficits.	After	the	University’s	interest	is	reduced	to	zero,	additional	deficits	are	provided	for,	and	
a	liability	is	recognised,	only	to	the	extent	that	the	University	has	incurred	legal	or	constructive	obligations	or	made	payments	on	
behalf	of	the	associate.	 If	the	associate	subsequently	reports	surpluses,	the	University	will	resume	recognising	 its	share	of	those	
surpluses	only	after	its	share	of	the	surpluses	equals	the	share	of	deficits	not	recognised.

The	University’s	share	in	the	associate’s	surplus	or	deficits	resulting	from	unrealised	gains	on	transactions	between	the	University	
and	its	associates	is	eliminated.

The	University’s	investments	in	associates	are	carried	at	cost	in	the	University’s	own	“parent	entity”	financial	statements.

Joint venture

Investments	in	jointly	controlled	entities	are	accounted	for	by	the	Group	by	using	the	equity	method	of	accounting	and	are	initially	
recognised	at	cost.

Budget Figures

Budget	figures	are	those	approved	by	the	Finance	Committee	per	minutes	of	24	September	2014	for	the	University	entity.	However	
some	 line	 items	have	been	subsequently	 re-classified	to	align	with	the	annual	 reporting	 format	and	to	reflect	opening	balances	
following	completion	of	the	2014	financial	statements.	The	budget	figures	have	been	prepared	in	accordance	with	NZ	GAAP	and	are	
consistent	with	the	accounting	policies	adopted	by	the	Council	for	the	preparation	of	the	financial	statements.
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Cash and Cash Equivalents

Cash means cash balances on hand, held in bank accounts, demand deposits and other highly liquid investments in which the 
University invests as part of its day-to-day cash management. Cash equivalents are not subject to a significant risk of change 
in value, and have a short maturity of three months or less.

Revenue

Revenue is measured at fair value.  
The specific accounting policies for significant revenue items are explained below:

Student Achievement Component (SAC) Funding

SAC funding is the University’s main source of operational funding from the Tertiary Education Commission (TEC). The 
University considers SAC funding to be non-exchange. The University has a guaranteed amount of SAC funding agreed with 
TEC. The University’s SAC funding is specifically identified by the TEC as being for a funding period as required by section 
159YA of the Education Act 1989. The University recognises its SAC funding at the commencement of the specified funding 
period, which is the same as the University’s financial year.

Student Tuition Fees

Domestic student tuition fees are subsidised by government funding and are considered non-exchange. Revenue is recognised 
when the course withdrawal date has passed, which is when a student is no longer entitled to a refund for withdrawing from 
the course.

International student tuition fees are accounted for as exchange transactions and recognised as revenue on a course 
percentage of completion basis. The percentage of completion is measured by reference to the days of the course completed 
as a proportion of the total course days.

Performance-Based Research Fund (PBRF)

The University considers PBRF funding to be non-exchange in nature. PBRF funding is specifically identified by the TEC as being 
for a funding period as required by section 159YA of the Education Act 1989. The University recognises its confirmed allocation 
of PBRF funding at the commencement of the specified funding period, which is the same as the University's financial year. 
PBRF revenue is measured based on the University’s funding entitlement adjusted for any expected adjustments as part of the 
final wash-up process. Indicative funding for future periods is not recognised until confirmed for that future period. 

Research Revenue

The University exercises its judgement in determining whether funding received under a research contract is received in 
an exchange or non-exchange transaction. In determining whether a research contract is exchange or non-exchange, the 
University considers factors such as the following:

 • Whether the funder has substantive rights to the research output. This is a persuasive indicator of exchange or non-exchange.

 • How the research funds were obtained. For example, whether through a commercial tender process for specified work or from 
applying to a more general research funding pool.

 • Nature of the funder.

 • Specificity of the research brief or contract.

For an exchange research contract, revenue is recognised on a percentage completion basis. The percentage of completion 
is measured by reference to the actual research expenditure incurred as a proportion to total expenditure expected to be 
incurred. For a non-exchange research contract, the total funding receivable under the contract is recognised as revenue 
immediately, unless there are substantive conditions in the contract. If there are substantive conditions, revenue is recognised 
when the conditions are satisfied. A condition could include the requirement to complete research to the satisfaction of the 
funder to retain funding or return unspent funds. Revenue for future periods is not recognised where the contract contains 
substantive termination provisions for failure to comply with the requirements of the contract. Conditions and termination 
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provisions	need	to	be	substantive,	which	is	assessed	by	considering	factors	such	as	contract	monitoring	mechanisms	of	the	funder	
and	the	past	practice	of	the	funder.

Judgement	is	often	required	in	determining	the	timing	of	revenue	recognition	for	contracts	that	span	a	balance	date	and	multi-year	

research	contracts.

Other grants received

Other	grants	are	recognised	as	revenue	when	they	become	receivable	unless	there	is	an	obligation	in	substance	to	return	the	funds	

if	conditions	of	the	grant	are	not	met.	If	there	is	such	an	obligation,	the	grants	are	initially	recorded	as	grants	received	in	advance	

when	received	and	recognised	as	revenue	when	the	conditions	of	the	grant	are	satisfied.

Donations, Bequests and Pledges

Donations	and	bequests	are	recognised	as	revenue	when	the	right	to	receive	the	fund	or	asset	has	been	established,	unless	there	is	

an	obligation	in	substance	to	return	the	funds	if	conditions	of	the	donation	or	bequest	are	not	met.	If	there	is	such	an	obligation,	

they	are	initially	recorded	as	revenue	in	advance	when	received	and	recognised	as	revenue	when	the	conditions	are	satisfied.	Pledges	

are	not	recognised	as	assets	or	revenue	until	the	pledged	item	is	received.	

Sales of goods

Revenue	from	sales	of	goods	is	recognised	when	the	product	is	sold	to	the	customer.

Interest and Dividends

Interest	revenue	is	recognised	using	the	effective	interest	method.	

Dividends	are	recognised	when	the	right	to	receive	payment	has	been	established.

Borrowing Costs

Borrowing	costs	are	recognised	as	an	expense	in	the	financial	year	in	which	they	are	incurred.

Receivable

Receivables	are	initially	measured	at	fair	value,	less	any	provision	for	impairment.

A	provision	for	 impairment	of	receivables	 is	established	when	there	 is	objective	evidence	that	the	University	will	not	be	able	to	

collect	all	amounts	according	to	the	original	term	of	the	receivables.	The	amount	of	the	provision	is	the	difference	between	the	

asset’s	carrying	amount	and	the	present	value	of	the	estimated	future	cash	flows,	discounted	using	the	effective	interest	method.	

Employee entitlements

Provision	is	made	for	benefits	accruing	to	staff	in	respect	of	the	University’s	liability	for	wages	and	salaries,	and	annual	and	sick	leave	

where	it	is	probable	that	settlement	will	be	made	and	they	are	capable	of	being	measured	reliably.	These	provisions	are	calculated	

using	the	current	rates	of	pay.	

The	University	recognises	a	liability	for	sick	leave	to	the	extent	that	absences	in	the	coming	year	are	expected	to	be	greater	than	

the	sick	leave	entitlements	earned	in	the	coming	year.	The	amount	is	calculated	based	on	the	unused	sick	leave	entitlement	that	

can	be	carried	forward	at	balance	date,	to	the	extent	that	the	University	anticipates	it	will	be	used	by	staff	to	cover	those	future	

absences.	The	sick	leave	provision	is	only	calculated	for	those	staff	with	a	fixed	sick	leave	provision	in	their	employment	contracts.	

The	majority	of	University	staff	have	an	unlimited	sick	leave	entitlement.
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Additionally provision has been made, where applicable, using an actuarial valuation for retirement gratuities and long service 
leave. This valuation, as at 31 December 2015, was undertaken by Mercer (NZ) Limited (Actuaries). The calculations are based on:

 • Likely future entitlements accruing to staff, based on years of service, years to entitlement, the likelihood that staff will reach 
the point of entitlement, and contractual entitlement information; and

 • The present value of the estimated future cash flows.

Expected future payments are discounted using market yields on government bonds at balance date with terms to maturity 
that match, as closely as possible, the estimated future cash outflows for entitlements. The inflation factor is based on the 
expected long-term increase in remuneration for employees.

Obligations for contributions to defined contribution superannuation schemes are recognised as an expense in the surplus or 
deficit as incurred.

Insufficient information is available to use defined benefit accounting, as it is not possible to determine from the terms of 
the National Provident Fund scheme the extent to which the surplus/deficit will affect future contributions by individual 
employers, as there is no prescribed basis for allocation. The scheme is therefore accounted for as a defined contribution 
scheme. Further information on these schemes is disclosed in note 6.

To the extent that it is anticipated that the liability will arise during the following year the entitlements are recorded as 
current liabilities. The remainder of the anticipated entitlements are recorded as non-current liabilities.

Equity

Equity is the community’s interest in the University and Group and is measured as the difference between total assets and 
total liabilities. Equity is disaggregated and classified into a number of reserves to enable clearer identification of the specified 
uses that University and Group make of its accumulated surpluses. The components of equity are:

 • General Equity

 • Asset Revaluation Reserve

 • Restricted Reserves

Asset revaluation reserve

This reserve relates to the revaluation of land, buildings, and infrastructure assets to fair value.

Restricted Reserves

Restricted reserves are a component of equity generally representing a particular use to which various parts of equity have 
been assigned. Reserves may be legally restricted or created by the University. Transfers from these reserves may be made 
only for certain specified purposes or when certain conditions are met.

Derivative financial instruments, hedging activities and foreign currency transactions

The University uses derivative financial instruments to manage its exposure to foreign exchange risk arising from its 
operational activities. The University does not hold or issue these financial instruments for trading purposes. The University 
has not adopted hedge accounting.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently 
re-measured to their fair value at each balance date. Movements in the fair value of derivative financial instruments are 
recognised in the surplus or deficit.

Foreign currency transactions (including those for which forward exchange contracts are held) are translated into New Zealand 
dollars using the exchange rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from 
the settlement of such transactions and from the translation at year end exchange rates of monetary assets and liabilities 
denominated in foreign currencies are recognised in the surplus or deficit.
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Income tax

Income	Tax	has	not	been	provided	for	in	these	accounts	as	the	University	has	been	recognised	as	a	charitable	organisation	by	the	

IRD	and	is	therefore	exempt	from	income	tax.	

Goods and services tax

Goods	and	Services	Tax	(GST)	is	excluded	from	these	financial	statements,	with	the	exception	of	receivables	and	payables.	Where	

GST	is	not	recoverable	as	input	tax,	it	is	recognised	as	part	of	the	related	asset	or	expense.

The	net	amount	of	GST	recoverable	from,	or	payable	to,	the	Inland	Revenue	Department	(IRD)	is	included	as	part	of	receivables	or	

payables	in	the	balance	sheet.

The	net	GST	paid	to,	or	received	from	the	IRD,	including	the	GST	relating	to	investing	and	financing	activities,	is	classified	as	a	net	

operating	cash	flow	in	the	statement	of	cash	flows.

Commitments	and	contingencies	are	disclosed	exclusive	of	GST.

Inventories

Inventories	 held	 for	 distribution	 or	 consumption	 in	 the	 provision	 of	 services	 that	 are	 not	 supplied	 on	 a	 commercial	 basis	 are	

measured	at	cost	(determined	on	a	weighted	average	basis)	adjusted	when	applicable	for	any	loss	of	service	potential.	This	valuation	

includes	allowances	for	slow	moving	and	obsolete	inventories.	No	account	is	taken	of	other	minor	stocks	in	academic	schools	and	

administrative	departments,	which	are	expensed	as	issued.	

Inventories	acquired	through	non-exchange	transactions	are	measured	at	fair	value	at	the	date	of	acquisition.

Inventories	held	for	use	in	the	production	of	goods	and	services	on	a	commercial	basis	are	valued	at	the	lower	of	cost	(using	the	

FIFO	method)	and	net	realisable	value.

The	write	down	from	cost	to	net	realisable	value	is	recognised	in	the	surplus	or	deficit	in	the	year	of	the	write	down.

Financial Assets

The	University	classifies	its	financial	assets	into	the	following	four	categories:	fair	value	through	surplus	or	deficit,	held-to-maturity	
investments,	 loans	and	receivables	and	fair	value	through	other	comprehensive	revenue	and	expense.	The	classification	depends	
on	the	purpose	for	which	the	investments	were	acquired.	Management	determines	the	classification	of	 its	 investments	at	 initial	
recognition	and	re-evaluates	this	designation	at	every	reporting	date.

Financial	assets	are	initially	measured	at	fair	value	plus	transaction	costs	unless	they	are	carried	at	fair	value	through	surplus	or	
deficit	in	which	case	the	transaction	costs	are	recognised	in	surplus	or	deficit.

Purchases	and	sales	of	financial	assets	are	recognised	on	trade-date,	the	day	on	which	the	University	commits	to	purchase	or	sell	the	
asset.	Financial	assets	are	de-recognised	when	the	rights	to	receive	cash	flows	from	the	financial	assets	have	expired	or	have	been	
transferred	and	the	University	has	transferred	substantially	all	the	risks	and	rewards	of	ownership.

The	fair	value	of	financial	assets	traded	in	active	markets	is	based	on	quoted	market	prices	at	the	balance	sheet	date.	The	quoted	
market	price	used	is	the	current	bid	price.

The	 fair	 value	 of	 financial	 instruments	 that	 are	 not	 traded	 in	 an	 active	 market	 is	 determined	 using	 valuation	 techniques.	 The	
University	uses	a	variety	of	methods	and	makes	assumptions	that	are	based	on	market	conditions	existing	at	each	balance	date.	
Quoted	market	prices	or	dealer	quotes	for	similar	instruments	are	used	for	long-term	debt	instruments	held.	Other	techniques,	such	

as	estimated	discounted	cash	flows,	are	used	to	determine	fair	value	for	the	remaining	financial	instruments.
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The four categories of financial assets are:

 • Financial assets at fair value through surplus or deficit

This category has two sub-categories: financial assets held for trading, and those designated at fair value through surplus 
or deficit at inception. A financial asset is classified in this category if acquired principally for the purpose of selling in 
the short term or if so designated by management. Derivatives are also categorised as held for trading unless they are 
designated as hedges. Assets in this category are classified as non-current assets unless the University intends to dispose 
of these investments within 12 months of the balance sheet date.

After initial recognition they are measured at their fair values. Gains or losses on re-measurement are recognised through 
surplus or deficit.

 • Loans and receivables (including cash and cash equivalents and other receivables)

These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.

After initial recognition they are measured at amortised cost using the effective interest method. Gains and losses when 
the asset is impaired or derecognised are recognised in the surplus or deficit. They are included in current assets, except 
for maturities greater than 12 months after the balance date, which are included in non-current assets.

 • Held to Maturity Investments

Held to maturity investments are assets with fixed or determinable payments and fixed maturities that the University has 
the positive intention and ability to hold to maturity.

After initial recognition they are measured at amortised cost using the effective interest method. Gains and losses when 
the asset is impaired or derecognised are recognised in the surplus or deficit.

Derivatives held by the University are classified as held to maturity.

 • Financial assets at fair value through other comprehensive revenue and expense.

Financial assets at fair value through other comprehensive revenue and expense are those that are designated as fair value 
through other comprehensive revenue and expense or are not classified in any of the other categories above.

This category encompasses:

- Investments that the University intends to hold long-term but which may be realised before maturity; and

- Shareholdings that the University holds for strategic purposes.

After initial recognition, these investments are held at their fair value with gains and losses recognised directly in other 
comprehensive revenue and expense except for impairment losses, which are recognised in the surplus or deficit. On de-
recognition the cumulative gain or loss previously recognised in other comprehensive revenue and expense is reclassified 
from equity to the surplus or deficit.

Impairment of Financial Assets

At each balance sheet date the University assesses whether there is any objective evidence that a financial asset or group of 
financial assets is impaired. Any impairment losses are recognised through surplus or deficit.
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Leases

Finance	leases,	which	effectively	transfer	to	the	University	substantially	all	the	risks	and	benefits	incidental	to	ownership	of	the	leased	
item,	are	capitalised	at	the	lower	of	fair	value	or	present	value	of	the	minimum	lease	payments.	The	leased	assets	and	corresponding	
liabilities	are	disclosed	and	the	leased	assets	are	depreciated	over	the	period	the	University	is	expected	to	benefit	from	their	use.

An	operating	lease	is	one	where	the	lessors	effectively	retain	substantially	all	the	risks	and	benefits	of	ownership	of	the	leased	asset.	
Lease	payments	under	an	operating	lease	are	recognised	as	an	expense	on	a	straight-line	basis	over	the	lease	term.

Lease	incentives	received	are	recognised	in	the	surplus	or	deficit	as	a	reduction	of	rental	expense	over	the	lease	term.

Property, Plant and Equipment

Property,	 plant,	 and	 equipment	 consists	 of	 the	 following	 asset	 classes:	 land,	 buildings,	 infrastructure,	 leasehold	 improvements,	
computer	hardware,	furniture	and	equipment,	motor	vehicles,	and	library	collection.

Land	 is	 measured	 at	 fair	 value,	 and	 buildings	 and	 infrastructure	 are	 measured	 at	 fair	 value	 less	 accumulated	 depreciation	 and	
impairment	losses.	All	other	asset	classes	are	measured	at	cost,	less	accumulated	depreciation	and	impairment	losses.

Land

In	 1996	 the	 land	 occupied	 by	 the	 University	 campus	 was	 transferred	 by	 the	 Crown	 to	 Waikato-Tainui,	 as	 part	 of	 the	 Crown’s	
settlement	of	the	Raupatu	claim.	The	University	leases	back	the	land	from	Waikato-Tainui.	Compensation	was	paid	to	the	University	
in	1996	by	the	Crown	to	fund	the	University’s	financial	obligations	under	the	lease.

Buildings

The	majority	of	buildings	recognised	in	the	financial	statements,	including	the	previous	Hamilton	Teachers’	College	buildings,	are	
still	subject	to	the	legal	transfer	of	ownership	from	the	Ministry	of	Education.	The	University	is	of	the	opinion	that	as	at	31	December	
2015	it	is	in	substance	the	owner	of	these	Buildings	and	assumes	all	the	normal	risks	and	rewards	of	ownership.

Depreciation

Property	plant	and	equipment	is	depreciated	on	either	a	straight	line	(SL)	or	diminishing	value	(DV)	basis	as	follows:

ASSET CLASS USEFUL LIFE/RATE DEPRECIATION RATE

Buildings

Structure 13-100	years 1-8%

Services 13-52	years 2-8%

Fitout 13-32	years 3-8%

Infrastructure 27-69	years 2-4%

Leasehold Improvements 5-35	years 3-20%

Library

Books	 35	years 3%

Periodicals 15	years 7%

Teaching/Research Equipment 14	years 15%

Computer Equipment (excluding servers) 3-4	years 25-33%

Computer Servers 5	years 20%

Other Property Plant and Equipment 10-40	years 5	-	20%

Leasehold	improvements	are	depreciated	over	the	shorter	of	the	unexpired	period	of	the	lease	or	the	estimated	remaining	useful	
lives	of	the	improvements.
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Revaluations

Land, buildings, and infrastructure are revalued with sufficient regularity to ensure that their carrying amount does not differ 
materially from fair value.

The carrying values of revalued assets are assessed annually to ensure that they do not differ materially from fair value. If 
there is evidence supporting a material difference, then the relevant assets are revalued.

Revaluation of plant, property and equipment is carried out on a class of assets basis. The net revaluation results are credited 
or debited to other comprehensive revenue and expense and are accumulated to an asset revaluation reserve in equity for 
that class of asset. Where this would result in a debit balance in the asset revaluation reserve, this balance is not recognised in 
other comprehensive revenue and expense but is recognised in the surplus or deficit. Any subsequent increase on revaluation 
that reverses a previous decrease in value recognised in the surplus or deficit will be recognised first in the surplus or deficit 
up to the amount previously expensed, and then recognised in other comprehensive revenue and expense.

Additions

The cost of an item of property, plant, and equipment is recognised as an asset if, and only if, it is probable that future 
economic benefits or service potential associated with the item will flow to the University and Group and the cost of the item 
can be measured reliably.

Work in progress is recognised at cost less impairment and is not depreciated.

The costs of day-to-day servicing of property, plant, and equipment are initially recognised in the surplus or deficit as they 
are incurred.

In most instances, an item of property, plant, and equipment is initially recognised at its cost. Where an asset is acquired at 
no cost, or for nominal cost, it is recognised at fair value as at date of acquisition.

Disposals

Gains and losses on disposals are determined by comparing the disposal proceeds with the carrying amount of the asset. Gains 
and losses on disposals are reported net in the surplus or deficit. When revalued assets are sold, the amounts included in asset 
revaluation reserves in respect of those assets are transferred to general equity.

Intangible assets

Patents, trademarks and licences

Patents, trademarks and licences are finite life intangibles and are recorded at cost less accumulated amortisation and 
impairment. Amortisation is charged on a straight line basis over their estimated useful lives which range between seven and 
20 years. The estimated useful life and amortisation method is reviewed at the end of each annual reporting period.

Computer Software

Computer software is amortised on a straight line basis that will write off the cost within three to four years. Computer 
software for the financial, student enrolment and library systems are amortised on a straight line basis that will write off the 
cost within 10 years.

Internally generated intangible assets for finite life intangibles are stated at cost less accumulated amortisation and 
impairment, and are amortised on a straight-line basis over their useful lives as follows:
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Research

Expenditure	on	research	activities	is	recognised	as	an	expense	in	the	period	in	which	it	is	incurred.	

Intellectual Property Development

Development	costs	incurred	on	development	projects	(relating	to	the	design	and	testing	of	new	or	improved	products)	are	recognised	
as	intangible	assets	when	the	following	criteria	have	been	fulfilled:

	• it	is	technically	feasible	to	complete	the	intangible	asset	and	use	or	sell	it;

	• management	intends	to	complete	the	intangible	asset	and	use	or	sell	it;

	• there	is	an	ability	to	use	or	sell	the	intangible	asset;

	• it	can	be	demonstrated	how	the	intangible	asset	will	generate	probable	future	economic	benefits;

	• adequate	technical,	financial	and	other	resources	to	complete	the	development	and	to	use	or	sell	the	intangible	asset	are		
available;	and

	• the	expenditure	attributable	to	the	intangible	asset	during	its	development	can	be	reliably	measured.

Other	 development	 expenditures	 that	 do	 not	 meet	 these	 criteria	 are	 recognised	 as	 an	 expense	 as	 incurred.	 Development	 costs	
previously	recognised	as	an	expense	are	not	recognised	as	an	asset	in	a	subsequent	period.	Capitalised	development	costs	are	recorded	
as	intangible	assets	and	amortised	from	the	point	at	which	the	asset	is	ready	for	use	on	a	straight-line	basis	over	its	useful	life.

Impairment of property, plant, and equipment and intangible assets

Intangible	assets	subsequently	measured	at	cost	that	have	an	indefinite	useful	life,	or	are	not	yet	available	for	use,	and	goodwill,	are	
not	subject	to	amortisation	and	are	tested	annually	for	impairment.

Property,	plant,	and	equipment	and	intangible	assets	subsequently	measured	at	cost	that	have	a	finite	useful	life	are	reviewed	for	
impairment	whenever	events	or	changes	in	circumstances	indicate	that	the	carrying	amount	may	not	be	recoverable.

An	 impairment	 loss	 is	 recognised	 for	 the	 amount	 by	 which	 the	 asset’s	 carrying	 amount	 exceeds	 its	 recoverable	 amount.	 The	
recoverable	amount	is	the	higher	of	an	asset’s	fair	value	less	costs	to	sell	and	value	in	use.

If	an	asset’s	carrying	amount	exceeds	its	recoverable	amount,	the	asset	is	regarded	as	impaired	and	the	carrying	amount	is	written-
down	to	the	recoverable	amount.	The	total	impairment	loss	is	recognised	in	the	surplus	or	deficit.	The	reversal	of	an	impairment	
loss	is	recognised	in	the	surplus	or	deficit.

Value in use for non-cash-generating assets

Non-cash-generating	assets	are	those	assets	that	are	not	held	with	the	primary	objective	of	generating	a	commercial	return.	For	
non-cash	generating	assets,	value	in	use	is	determined	using	an	approach	based	on	either	a	depreciated	replacement	cost	approach,	
restoration	cost	approach,	or	a	service	units	approach.	The	most	appropriate	approach	used	to	measure	value	in	use	depends	on	the	
nature	of	the	impairment	and	availability	of	information.

Value in use for cash-generating assets

Cash-generating	assets	are	those	assets	that	are	held	with	the	primary	objective	of	generating	a	commercial	return.	The	value	in	use	
for	cash-generating	assets	and	cash-generating	units	is	the	present	value	of	expected	future	cash	flows

The	University	and	group	does	not	currently	hold	any	cash-generating	assets.
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Provisions

Provisions are recognised when the University has a present obligation as a result of a past event, the future sacrifice of 
economic benefits is probable, and the amount of the provision can be measured reliably.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at 
reporting date, taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured 
using the cashflows estimated to settle the present obligation, its carrying amount is the present value of those cashflows, 
calculated using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks 
specific to the obligation. The increase in the provision due to the passage of time is recognised as an interest expense and is 
included in “finance costs”.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the 
receivable is recognised as an asset if it is virtually certain that recovery will be received and the amount of the receivable can 
be measured reliably.

Restructuring

Provisions for restructuring are recognised when the University has developed a detailed formal plan for the restructuring and 
has raised a value expectation in those affected that it will carry out the restructuring by:

 • starting to implement the plan – OR

 • announcing its main features to those affected by it

Payables

Short-term creditors and other short-term payables are recorded at their face value.

Borrowings

Borrowings are initially recognised at their fair value. After initial recognition, all borrowings are measured at amortised cost 
using the effective interest method.

Critical accounting estimates and assumptions

In preparing these financial statements the University has made estimates and assumptions concerning the future. These 
estimates and assumptions may differ from the subsequent actual results. Estimates and judgements are continually 
evaluated and are based on historical experience and other factors, including expectations or future events that are believed 
to be reasonable under the circumstances. The estimates and assumptions that have a significant risk of causing material 
adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below:

 • Note 6 provides information about the estimates and assumptions exercised in the measurement of retirement gratuities.

 • Note 18 provides information about the estimates and assumptions exercised in the measurement of revalued land, buildings, 
and infrastructure.

Critical judgements in applying the University’s accounting policies

Management has exercised the following critical judgements in applying the University’s accounting policies for the period 
ended 31 December 2015:

 • Most Crown funding received is operational in nature and is provided by the Crown under the authority of an expense 
appropriation and is recognised as revenue. Where funding is received from the Crown under the authority of a capital 
appropriation, the University accounts for the funding as a capital contribution directly in equity.
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Note 2: Government Funding and Grants

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Block	Grants 	86,776	 	85,862	 	86,776	 	85,862	

Advisory	Services	Grants 	14,029	 	12,928	 	14,029	 	12,928	

Other	Grants 	1,007	 	1,029	 	1,007	 	1,029	

Total Government Funding and Grants  101,812  99,819  101,812  99,819 

All	government	funding	and	grants	are	non-exchange	transactions.

There	are	no	unfulfilled	conditions	or	contingencies	relating	to	the	above	government	grants.

Note 3: Tuition Fees

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Government-Funded	Students 	46,616	 	44,832	 	46,616	 	44,832	

Full	Cost	International	Students 	30,245	 	27,372	 	30,245	 	27,372	

Total Fees  76,861  72,204  76,861  72,204 

Government-Funded	tuition	fee	revenue	results	from	non-exchange	transactions	as	well	as	$623,847	(2014	$1,067,446)	of	Full	Cost	
International	tuition	fees.
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Note 4 : Other Revenue

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Student	Accommodation	and	Other	Student	Services 	11,866	 	11,300	 	11,866	 	11,300	

Rental 	676	 	767	 	676	 	767	

Carbon	Dating	Services 	699	 	595	 	699	 	595	

Printing	and	Copying	Services 	842	 	837	 	842	 	837	

Teaching	Resource	Sales 	517	 	570	 	517	 	570	

Other	Revenue 	13,936	 	11,390	 	10,601	 	9,045	

Total Other Revenue  28,536  25,459  25,201  23,114 

Note 5 : Total Revenue

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Revenue from Exchange Transactions

Tuition	Fees 29,621	 26,305	 29,621	 26,305	

Research 7,502	 6,428	 7,502	 6,428	

Investment	Revenue 2,515	 2,114	 2,187	 1,807	

Other	Revenue 21,475	 19,105	 17,209	 15,593	

Total Revenue from Exchange Transactions 61,113 53,952 56,519 50,133 

Revenue from non-exchange transactions

Government	Funding	and	Grants 101,812	 99,819	 101,812	 99,819	

Tuition	Fees 47,240	 45,899	 47,240	 45,899	

Research 25,322	 21,540	 25,322	 21,540	

Other	Revenue 7,063	 6,355	 7,992	 7,522	

Donations 1,707	 2,699	 479	 632	

Total Revenue from Non-Exchange Transactions 183,144 176,312 182,845 175,412 

Total Revenue 244,257 230,264 239,364 225,545 
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Note 6: Employee Entitlements

Personnel Costs

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Employee	Benefit	Expenses	–	Academic 	80,385	 	76,854	 	79,987	 	76,190	

Employee	Benefit	Expenses	–	General 	53,954	 	51,166	 	52,111	 	49,074	

Movement	in	Actuarial	Valuation 	342	 	1,321	 	342	 	1,321	

Total Personnel Costs  134,681  129,341 132,440  126,585 

Personnel	Costs	also	includes	$2,000,955	in	restructuring	costs	for	the	year	ended	31	December	2015	(2014	:	$403,971).

Employee Entitlements

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Staff	Annual	and	Long	Service	Leave	vested 	9,117	 	9,048	 	9,117	 	9,048	

Sick	Leave 	4	 	7	 	4	 	7	

Other	Employee	Entitlements 	2,061	 	1,636	 	1,879	 	1,336	

Actuarial	Valuation	of	Anticipated	Retirement	Gratuities	and	Long	
Service	Leave

	15,217	 	14,875	 	15,217	 	14,875	

Total Employee Entitlements  26,399  25,566  26,217  25,266 

Current	Portion 	13,385	 	13,318	 	13,203	 	13,018	

Non	Current	Portion 	13,014	 	12,248	 	13,014	 	12,248	

Total Employee Entitlements  26,399  25,566  26,217  25,266 
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Note 6: Employee Entitlements continued

The present value of the retirement obligations depends on factors that are determined on an actuarial basis using a number 
of assumptions. Two key assumptions used in calculating this liability include the discount rate and the salary inflation factor. 
Any changes in these assumptions will impact on the carrying amount of the liability.

Expected future payments are discounted using forward discount rates derived from the yield curve of New Zealand government 
bonds. The discount rates used match, as closely as possible the estimated future cash outflows. The salary inflation factor has 
been determined after considering historical salary inflation patterns and after obtaining advice from an independent actuary.

If the salary inflation factor were to increase or decrease by 1% from that used, with all other factors held constant, the 
carrying amount of the gratuity liability would be an estimated $1,031,500 higher/lower (2014 – $941,000).

If the discount rates were to increase or decrease by 1% from that used, with all other factors held constant, the carrying 
amount of the gratuity liability would be an estimated $1,030,000 lower/higher (2014 – $934,000).

The University makes contributions to defined contribution plans which include contributions to Kiwisaver, New Zealand 
Universities’ Superannuation Scheme, National Provident Fund and the Government Superannuation Fund.

The following is included in the Personnel Costs:

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Defined	contribution	plan	employer	contributions 	5,102	 	4,778	 	5,092	 	4,778	
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Note 7: Other Expenses

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Audit	Fees	to	Audit	New	Zealand	for	Financial	Statement	Audit 293	 284	 202	 194	

Audit	Fees	to	Staples	Rodway 2	 2	 	-	 	-	

Audit	Fees	to	Audit	New	Zealand	for	Assurance	Services 8	 10	 8	 10	

Net	Loss	on	Disposal	of	Property	Plant	and	Equipment 38	 62	 38	 62	

Net	Foreign	Exchange	(Gain)/Loss 92	 (71) 78	 (68)

Impairment	of	Receivables 46	 44	 (44) (45)

Inventories	consumed 584	 335	 584	 335	

Teacher	Release	Days 3,868	 1,259	 3,868	 1,259	

Professional	Services 19,155	 16,053	 18,593	 16,000	

Travel	and	Accommodation	 5,279	 4,967	 5,279	 4,966	

Operating	Leases 3,901	 3,850	 3,887	 3,850	

Scholarships 11,437	 9,583	 11,437	 9,583	

Hireage 1,224	 1,129	 1,204	 1,129	

Repairs	and	Maintenance 2,926	 2,503	 2,926	 2,503	

Teaching	and	Research	Materials 2,123	 2,608	 2,123	 2,608	

Utilities 3,999	 3,869	 3,998	 3,854	

Other	operating	expenses 22,865	 21,903	 24,036	 23,122	

Total other expenses 77,840 68,390 78,217 69,362 

Audit	fees	to	Audit	New	Zealand	include	$11,500	(2014:	$11,500)	for	the	University	of	Waikato	Foundation,	$6,000	(2014:	$Nil)	for	
iEngaged	Limited,	and	$10,000	(2014:	$10,000)	for	the	University	of	Waikato	Research	Trust.

Audit	fees	for	assurance	services	were	for	the	audit	of	the	University’s	declaration	to	the	Ministry	of	Education	on	the	Performance-
Based	Research	Fund	external	research	income.
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Note 8: Investments in Associates and Joint Ventures

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

ULeisure	Limited 1,816 1,816	 374 374	

LCo	New	Zealand	Limited 	-	 162	 	-	 93	

Ligar	Polymers	Limited 331 304	 	-	 	-	

Ligar	Limited	Partnership 130 300	 	-	 	-	

Aduro	Biopolymers	Limited	Partnership 725 899	 	-	 	-	

Total Investments in Associates and Joint Ventures 3,002 3,481 374 467 

Associates

Ownership Balance Date

ULeisure Limited  
(previously known as Campus Services Limited)

50% 31	December

Principal Activity: Provision of sport and recreation facilities and food and entertainment 
outlets for the University students and staff.

GROUP

This Year Last Year

$000 $000

The University’s share of the results of ULeisure Limited is as follows:

Investment in Associate

Opening	Balance 1,816	 1,717	

Share	of	retained	surplus/(loss) 	-	 99	

Closing Balance 1,816 1,816 

Represented	by:

Share	of	increase	in	net	assets	of	associate	(Carrying	Value) 1,816	 1,816	
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Ownership Balance Date

LCo New Zealand Limited (LCoNZ) 25% 31	December

Principal	 Activity:	 A	 consortium	 of	 four	 New	 Zealand	 universities	 providing	 library	 solutions	 to	
those	universities.

GROUP

This Year Last Year

$000 $000

The University's share of the results of LCoNZ is as follows:

Investment in Associate

Opening	Balance 162	 170	

Share	of	retained	surplus/(loss) (3) (8)

Dividend	paid (67) 	-	

Return	of	Capital (92) 	-	

Closing Balance  - 162 

Represented	by:

Share	of	increase	in	net	assets	of	associate	(Carrying	Value) - 162

LCoNZ	commenced	winding	up	 the	company	 in	2015,	 shareholders	have	been	paid	out	and	 the	
company	will	be	removed	from	the	register	early	in	2016.

Ownership Balance Date

Ligar Polymers Limited 40% 31	December

Principal	Activity:	 to	develop	molecularly	 imprinted	polymers	 to	 filter,	extract	or	detect	specific	
molecules	of	interest.

GROUP

This Year Last Year

$000 $000

WaikatoLink’s share of the results of Ligar Polymers is as follows:

Investment in Associate

Opening	Balance 304	 (4)

Share	of	retained	surplus/(loss) 27	 308	

Closing Balance 331 304 

Represented	by:

Share	of	increase	in	net	assets	of	associate	(Carrying	Value) 331	 304	
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Note 8: Investments in Associates and Joint Ventures continued

Ownership Balance Date

Ligar Limited Partnership 20% 30	September

Principal Activity: to develop molecularly imprinted polymers to filter, extract or detect 
specific molecules of interest.

GROUP

This Year Last Year

$000 $000

WaikatoLink’s share of the results of Ligar Limited Partnership is as follows:

Investment in Associate

Opening	Balance 300	 	-	

Investment 	-	 300	

Share	of	retained	surplus/(loss) (170) 	-	

Closing Balance 130 300 

Represented	by:

Share	of	increase	in	net	assets	of	associate	(Carrying	Value) 130 300

Jointly Controlled Entity

Ownership Balance Date

Aduro Biopolymers Limited Partnership 49% 31	March

Principal	Activity:	To	develop	and	commercialise	a	range	of	biopolymer	materials	for	use	in	plastics,	
composites,	agriculture,	horticulture,	manufacturing	and	construction.

GROUP

This Year Last Year

$000 $000

WaikatoLink’s share of the results of Aduro Biopolymers Limited Partnership is as follows:

Investment in Joint Venture

Opening	Balance 899	 1,151	

Share	of	retained	surplus/(loss) (174) (252)

Closing Balance 725 899 

Represented	by:

Share	of	increase	in	net	assets	of	joint	venture	(Carrying	Value) 725 899



91Annual Report 2015

Note 8: Investments in Associates and Joint Ventures continued

SUMMARISED FINANCIAL INFORMATION OF ASSOCIATES AND JOINT VENTURES

Assets 8,353	 9,161	

Liabilities 1,962	 1,963	

Net	Assets 6,391	 7,198	

Revenue 3,777	 2,170	

Net Surplus/(Loss) (1,135) 471 

Share	of	Associates’	and	Joint	Venture’s	surplus/(loss) (319) 147	

The	Group’s	associates	and	joint	ventures	are	unlisted	entities,	accordingly	there	is	no	published	price	quotations	to	determine	the	
fair	value	of	the	investments.

Details	of	contingent	liabilities	arising	from	the	group	involvement	in	the	associates	and	joint	ventures	are	disclosed	separately	in	
note	27.
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Note 9: Equity

GROUP UNIVERSITY

This Year Last Year This Year Last Year

Ref $000 $000 $000 $000

General Equity

Opening	Balance 231,094	 219,338	 	211,405	 	202,131	

Surplus/(Deficit) 9,475	 11,791	 8,241	 9,392	

Staff	Share	Options	Issued i 	-	 (667) 	-	 	-	

Surplus	attributable	to	Non-Controlling	Interest (785) 750	 	-	 	-	

Transfers	to	Restricted	Reserves (703) (585) (703) (585)

Transfers	from	Restricted	Reserves 651	 467	 651	 467	

Closing Balance 239,732 231,094 219,594 211,405 

GROUP UNIVERSITY

This Year Last Year This Year Last Year

Ref $000 $000 $000 $000

Other Reserves

Asset	Revaluation	Reserve ii 152,429	 152,429	 152,429	 152,429	

Restricted	Reserves iii 2,959	 2,907	 2,959	 2,907	

Total	Other	Reserves 155,388	 155,336	 155,388	 155,336	

Total Equity before Non-Controlling Interest 395,120 386,430 374,982 366,741 

i) Staff Share Options Issued 

During 2013, 11 Ants Analytics Limited, a subsidiary of WaikatoLink, terminated its share option programme and replaced it 
with a new programme that entitles key personnel to purchase shares in the company. In accordance with this programme, 
options are exercisable at the market price of the shares at the date of grant. All previously recognised expenses relating to 
the prior share option programme were reversed in 2013 and were included in Employee Benefit costs (note 6) in 2014.
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ii) Asset Revaluation Reserve

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Opening	balance 152,429	 131,557	 152,429	 131,557	

Land	revaluation	gains 	-	 185	 	-	 185	

Building	revaluation	gains 	-	 21,842	 	-	 21,842	

Infrastructure	revaluation	losses 	-	 (1,155) 	-	 (1,155)

Closing Balance 152,429 152,429 152,429 152,429 

The Asset Revaluation Reserve consists of:

Land 915	 915	 915	 915	

Buildings 137,608	 137,608	 137,608	 137,608	

Infrastructural	Assets 13,906	 13,906	 13,906	 13,906	

Total asset revaluation reserve 152,429 152,429 152,429 152,429 

iii) Restricted Reserves

The	Prizes,	Scholarships	and	Trust	Funds	Reserves	represent	funds	held	by	the	University	on	behalf	of	others	and	funds	provided	to	
the	University	by	various	people	for	specific	purposes.	Revenue	received	for	these	items	and	disbursements	to	authorised	recipients	
are	recorded	in	the	Statement	of	Comprehensive	Revenue	and	Expense.	Fund	balances	remaining	are	shown	as	restricted	reserves.

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Prizes, Scholarships and Trust Funds

Opening	Balance 2,907	 2,789	 2,907	 2,789	

add	appropriation	of	Net	Surplus 	703	 585	 	703	 585	

less	application	to	Prizes,	Scholarships	and	Trust	Funds (651) (467) (651) (467)

Closing Balance 2,959 2,907 2,959 2,907 
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Notes to the financial statements for the year ended 31 December 2015

Note 10: Cash and Cash Equivalents

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Cash	at	bank	and	in	hand	 	4,138	 1,407	 	3,477	 667	

Term	deposits	maturing	three	months	or	less	from	date	of	acquisition 	8,270	 	9,170	 	8,200	 	9,100	

12,408 10,577 11,677 9,767 

The carrying value of cash at bank and term deposits with maturity dates of three months or less approximates their fair value.

Note 11: Receivables

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Trade	Receivables 10,012	 7,841	 8,960	 6,463	

Student	Fee	Receivables 11,080	 11,535	 11,080	 11,535	

Receivables	from	Subsidiaries 	-	 	-	 95	 72	

Receivables	from	Related	Parties 2,210	 1,908	 39	 239	

Impairment	of	Debtors (374) (419) (108) (153)

Total Receivables 22,928 20,865 20,066 18,156 

Receivables are comprised of:

Receivables	from	exchange	transactions	–	this	includes	outstanding	
amounts	for	research	revenue	classified	as	exchange,	international	
tuition	fees	and	revenue	from	other	direct	transactions.

6,257 4,902 3,441 2,235 

Receivables	from	non-exchange	transactions	–	this	includes	outstanding	
amount	for	research	revenue	classified	as	non-exchange,	government-
funded	tuition	fees	and	revenue	from	other	non-direct	transactions.

16,671 15,963 16,625 15,921 

Total Receivables 22,928 20,865 20,066 18,156 

Fair value 

Student fees are due before a course begins or are due upon enrolment if the course has already begun. For courses that span more 
than one trimester, domestic students can arrange for fees to be paid in instalments. Student fee receivables are non-interest 
bearing and are generally paid in full by the course start date. Therefore, their carrying value approximates their fair value.

Other receivables are non-interest bearing and are generally settled on 30-day terms. Therefore, the carrying value of other 
receivables approximates their fair value.

The University of Waikato does not have any receivables that would otherwise be past due, but not impaired, where terms have 
been renegotiated.
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Impairment

The	aging	profile	of	receivables	at	year	end	is	detailed	below:

UNIVERSITY

This Year Last Year

Gross Impairment Net Gross Impairment Net

$000 $000 $000 $000 $000 $000

Not	past	due 14,854	 	-	 14,854	 11,585	 	-	 11,585	

Past	due	1-30	days 4,202	 	-	 4,202	 5,573	 	-	 5,573	

Past	due	31-60	days 729	 	-	 729	 624	 	-	 624	

Past	due	61+	days 389	 (108) 281	 527	 (153) 374	

Total 20,174 (108) 20,066 18,309 (153) 18,156 

GROUP

This Year Last Year

Gross Impairment Net Gross Impairment Net

$000 $000 $000 $000 $000 $000

Not	past	due 17,179	 	-	 17,179	 13,363	 	-	 13,363	

Past	due	1-30	days 4,202	 	-	 4,202	 5,574	 	-	 5,574	

Past	due	31-60	days 729	 	-	 729	 624	 	-	 624	

Past	due	61+	days 1,192	 (374) 818	 1,723	 (419) 1,304	

Total 23,302 (374) 22,928 21,284 (419) 20,865 

Movements in the provision for impairment of receivables are as follows:

GROUP UNIVERSITY

This year Last year This year Last year

$000 $000 $000 $000

Opening	balance 419	 464	 153	 198	

Provisions	made	during	the	year 38	 (25) 38	 (25)

Receivables	written	off	during	the	year (83) (20) (83) (20)

Closing balance 374 419 108 153 

The	University	holds	no	collateral	as	security	or	other	credit	enhancements	over	receivables	that	are	either	past	due	or	impaired.
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Notes to the financial statements for the year ended 31 December 2015

Note 12: Derivative Financial Instruments

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Current asset portion

Forward	foreign	exchange	contracts  -  2  -  2 

Total derivative financial instrument assets  -  2  -  2 

Fair Value

The fair values of forward foreign exchange contracts have been determined using a discounted cash flows valuation technique 
based on quoted market prices. The inputs into the valuation model are from independently sources market parameters such 
as currency rates. Most market parameters are implied from instrument prices.

The notional principal amount of outstanding forward foreign exchange contracts in NZD was $Nil (2014 $168,394).  
The foreign currency principal amount was $Nil (2014 USD130,000).
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Note 13: Intercompany Balances

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

University	of	Waikato	Foundation	Trust 	-	 	-	 	26	 (50)

University	of	Waikato	Alumni	Association 	-	 	-	 	-	 	-	

Student	Campus	Building	Fund	Trust 	-	 	-	 (1,784) (1,559)

LCo	New	Zealand	Limited 	-	 	-	 	-	 (110)

iEngagEd	Limited 	-	 	-	 199 	99	

WaikatoLink	Limited 	-	 	-	 5,017 8,516

University	of	Waikato	Research	Trust 	-	 	-	 (12,518) (13,511)

Total Intercompany Balances  -  - (9,060) (6,615)

The	intercompany	balances	are	a	cumulative	record	of	the	transactions	between	the	University	and	its	subsidiaries.	

All	intercompany	current	accounts	are	classified	as	current.	

Intercompany	 balances	 are	 unsecured,	 non-interest	 bearing,	 and	 are	 repayable	 on	 demand.	 The	 fair	 value	 of	 the	 on	 demand	
accounts	cannot	be	less	than	the	amount	repayable	on	demand.	Therefore,	the	carrying	value	of	the	accounts	on	demand	reflects	
their	fair	value.

As	at	31	December	2015	the	University	had	advanced	to	WaikatoLink	Limited	a	total	of	$5,017,215	(2014	$8,516,215)	by	way	of	
shareholder	loan.	The	loan	is	interest	free	and	repayable	on	demand.	The	University	has	undertaken	not	to	demand	repayment	until	
WaikatoLink	Limited	has	sufficient	free	cash	available	to	make	repayments.
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Note 14: Other Financial Assets

GROUP UNIVERSITY

This year Last year This year Last year

$000 $000 $000 $000

Current Portion

Term	Deposits	with	maturities	of	4-12	months 	17,681	 23,213 16,000 22,014

Endowment	Portfolio	(CIP) 	2,865	 2,129 	-	 	-	

Total Current Other Financial Assets 20,546 25,342 16,000 22,014 

Non Current Portion

Term	Deposits	with	maturities	of	12-24	months 	4,070	 	-	 4,070 	-	

Total Non Current Other Financial Assets 4,070  - 4,070  - 

Total Other Financial Assets 24,616 25,342 20,070 22,014 

Investment Revenue

Interest 2,260 1,931 2,074 1,775

Dividends 110 91 113 32

Gains/(Losses)	on	Equity	Investments 146 92 	-	 	-	

Total Investment Revenue 2,516 2,114 2,187 1,807 

Term deposits are valued at amortised cost using the effective interest method.

The endowment portfolio is managed by Craigs Investment Partners (CIP), equities and fixed interest investments within the 
portfolio are valued using quoted market price, the balance of the portfolio is valued at amortised cost using the effective 
interest method. See note 25.

There was no impairment provision for investments. None of the financial assets are either past due or impaired.
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Note 15: Inventories

GROUP UNIVERSITY

This year Last year This year Last year

$000 $000 $000 $000

Held	for	Sale 	258	 257	 	258	 257	

Held	for	Distribution/Use 	757	 757	 	757	 757	

1,015 1,014 1,015 1,014 

No	inventories	are	pledged	as	security	for	liabilities	or	subject	to	retention	of	title	clauses.	(2014	$Nil).

No	stock	held	for	sale	was	written	down	for	obsolescence	in	2015	(2014	$1,000).

Note 16: Investments

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Strategic Investments

NZ	Synchrotron	Group	Limited 	198	 198	 	198	 198	

Titanox	Development	Limited 	-	 205	 	-	 	-	

Investments in Subsidiaries

WaikatoLink	Limited 	-	 	-	 	2,000	 2,000	

198 403 2,198 2,198 

Investments	in	unlisted	entities,	and	subsidiaries	above	are	carried	at	cost	less	impairment	as	either	the	fair	value	of	the	investment	
cannot	be	reliably	determined	using	a	standardised	valuation	technique	or	due	to	cost	not	being	materially	different	to	fair	value.
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Note 17: Intangible Assets

GROUP UNIVERSITY

Software – 
Purchased

Software – 
Internally 

Generated

Non Software 
Development 

Costs
Group Total

Software – 
Purchased

Software – 
Internally 

Generated

University 
Total

This Year $000 $000 $000 $000 $000 $000 $000

Balance at 1 January 2015

Cost 	20,085	 	925	 	11,697	 	32,707	 	20,070	 	925	 	20,995	

Accumulated	Amortisation	
and	Impairment

(14,434) (906) (5,896) (21,236) (14,419) (906) (15,325)

Opening Carrying Amount  5,651  19  5,801  11,471  5,651  19  5,670 

Year Ended 31 December 2015

Additions 	2,398	 	-	 	332	 	2,730	 	2,398	 	-	 	2,398	

Disposals (597) 	-	 (7,264) (7,861) (583) 	-	 (583)

Amortisation	and	
Impairment	Charge	

(1,148) (19) (1,472) (2,639) (1,148) (19) (1,167)

Disposals	Amortisation	
and	Impairment

	597	 	-	 	6,406	 	7,003	 	583	 	-	 	583	

Closing Carrying Amount  6,901 -  3,803  10,704  6,901 -  6,901 

Balance at 31 December 2015

Cost 	21,886	 	925	 	4,765	 	27,576	 21,885 925 22,810

Accumulated	Amortisation	
and	Impairment

(14,985) (925) (962) (16,872) (14,984) (925) (15,909)

Closing Carrying Amount  6,901 -  3,803  10,704  6,901 -  6,901 
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GROUP UNIVERSITY

Software – 
Purchased

Software – 
Internally 

Generated

Non Software 
Development 

Costs

Group Total Software – 
Purchased

Software – 
Internally 

Generated

University 
Total

LAST YEAR $000 $000 $000 $000 $000 $000 $000

Balance at 1 January 2014

Cost 	19,181	 	925	 	11,858	 	31,964	 	19,166	 	925	 	20,091	

Accumulated	Amortisation	
and	Impairment

(13,090) (846) (5,225) (19,161) (13,075) (846) (13,921)

Opening Carrying Amount  6,091  79  6,633  12,803  6,091  79  6,170 

Year Ended 31 December 2014

Additions 	904	 	-	 	464	 	1,368	 	904	 	-	 	904	

Disposals 	-	 	-	 (625) (625) 	-	 	-	 	-	

Amortisation	and	
Impairment	Charge	

(1,344) (60) (595) (1,999) (1,344) (60) (1,404)

Disposals	Amortisation	
and	Impairment

	-	 	-	 (76) (76) 	-	 	-	 -

Closing Carrying Amount  5,651  19  5,801  11,471  5,651  19  5,670 

Balance at 31 December 2014

Cost 	20,085	 	925	 	11,697	 	32,707	 	20,070	 	925	 	20,995	

Accumulated	Amortisation	
and	Impairment

(14,434) (906) (5,896) (21,236) (14,419) (906) (15,325)

Closing Carrying Amount  5,651  19  5,801  11,471  5,651  19  5,670 

Non Software Development Costs

Cost	incurred	on	development	of	projects	(relating	to	the	design	and	testing	of	new	or	improved	products)	are	recognised	as	
assets	when	the	following	criteria	have	been	fulfilled:

	• it	is	technically	feasible	to	complete	the	intangible	asset	and	use	or	sell	it;

	• management	intends	to	complete	the	intangible	asset	and	use	or	sell	it;

	• there	is	an	ability	to	use	or	sell	the	intangible	asset;

	• it	can	be	demonstrated	how	the	intangible	asset	will	generate	probable	future	economic	benefit;

	• adequate	technical,	financial	and	other	resources	to	complete	the	development	and	to	use	or	sell	the	intangible	asset	are		
available;	and

	• the	expenditure	attributable	to	the	intangible	asset	during	its	development	can	be	reliably	measured.

The	amount	of	intangible	assets	that	are	work	in	progress	for	non	software	development	is	$2,362,349	(2014	$2,924,250).

The	amount	of	intangible	assets	that	are	work	in	progress	for	software	purchased	is	$2,768,000	(2014	$1,597,000).

There	are	no	restrictions	over	the	title	of	the	University’s	intangible	assets,	nor	are	any	intangible	assets	pledged	as	security	for	liabilities.
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Note 18: Property, Plant and Equipment

THIS YEAR UNIVERSITY
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$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000

Land 	1,950	 	-	 	1,950	 	250	 	-	 	-	 	-	 	-	 	-	 	2,200	 	-	 	2,200	

Infrastructural	
Assets

	24,901	 	-	 	24,901	 	1,607	 	-	 	-	 (653) 	-	 	-	 	26,508	 (653) 	25,855	

Buildings 299,070	 	-	 299,070	 	21,522	 	-	 	-	 (10,293) 	-	 	-	 320,592	 (10,293) 310,299	

Leasehold	
Building	
Improvements

	1,721	 (1,224) 	497	 	159	 	-	 	-	 (58) 	-	 	-	 	1,880	 (1,282) 	598	

Library	
Collection

	70,565	 (41,354) 	29,211	 	4,082	 	-	 	-	 (2,736) 	-	 	-	 	74,647	 (44,090) 	30,557	

Plant	and	
Equipment

	46,627	 (32,752) 	13,875	 	1,920	 (1,222) 	-	 (2,236) 	1,138	 	-	 	47,325	 (33,850) 	13,475	

Computer	
Equipment

32,296	 (24,783) 	7,513	 	3,574	 (950) 	-	 (2,656) 	949	 	-	 	34,920	 (26,490) 	8,430	

Art	Collection 	1,104	 	-	 	1,104	 	82	 	-	 	-	 	-	 	-	 	-	 	1,186	 	-	 	1,186	

Motor	Vehicles 	4,125	 (2,075) 	2,050	 	824	 (410) 	-	 (507) 	315	 	-	 	4,539	 (2,267) 	2,272	

Total 482,359 (102,188) 380,171  34,020 (2,582)  - (19,139)  2,402  - 513,797 (118,925) 394,872 
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LAST YEAR UNIVERSITY
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$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000

Land 	1,765	 	-	 	1,765	 	-	 	-	 	-	 	-	 	-	 	185	 	1,950	 	-	 	1,950	

Infrastructural	
Assets

	27,038	 (1,427) 	25,611	 	1,199	 	-	 	-	 (754) 	-	 (1,155) 	24,901	 	-	 	24,901	

Buildings 293,975	 (18,607) 275,368	 	11,690	 	-	 	-	 (9,830) 	-	 	21,842	 299,070	 	-	 299,070	

Leasehold	
Building	
Improvements

	1,704	 (1,158) 	546	 	17	 	-	 	-	 (66) 	-	 	-	 	1,721	 (1,224) 	497	

Library	
Collection

	67,054	 (38,714) 	28,340	 	3,511	 	-	 	-	 (2,640) 	-	 	-	 	70,565	 (41,354) 	29,211	

Plant	and	
Equipment

	45,668	 (31,477) 	14,191	 	2,203	 (1,244) 	-	 (2,366) 	1,091	 	-	 	46,627	 (32,752) 	13,875	

Computer	
Equipment

	30,188	 (23,071) 	7,117	 	2,887	 (779) 	-	 (2,487) 	775	 	-	 	32,296	 (24,783) 	7,513	

Art	Collection 	643	 	-	 	643	 	461	 	-	 	-	 	-	 	-	 	-	 	1,104	 	-	 	1,104	

Motor	
Vehicles

	4,437	 (2,182) 	2,255	 	540	 (852) 	-	 (498) 	605	 	-	 	4,125	 (2,075) 	2,050	

Total 472,472 (116,636) 355,836 22,508 (2,875)  - (18,641)  2,471 20,872 482,359 (102,188) 380,171 
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Note 18: Property, Plant and Equipment continued

THIS YEAR GROUP
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$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000

Land 	1,950	 	-	 	1,950	 	250	 	-	 	-	 	-	 	-	 	-	 	2,200	 	-	 	2,200	

Infrastructural	
Assets

	24,901	 	-	 	24,901	 	1,607	 	-	 	-	 (653) 	-	 	-	 	26,508	 (653) 	25,855	

Buildings 299,070	 	-	 299,070	 	21,522	 	-	 	-	 (10,293) 	-	 	-	 320,592	 (10,293) 310,299	

Leasehold	
Building	
Improvements

	1,721	 (1,224) 	497	 	159	 	-	 	-	 (58) 	-	 	-	 	1,880	 (1,282) 	598	

Library	
Collection

	70,565	 (41,354) 	29,211	 	4,082	 	-	 	-	 (2,736) 	-	 	-	 	74,647	 (44,090) 	30,557	

Plant	and	
Equipment

	46,920	 (33,034) 	13,886	 	1,923	 (1,286) 	-	 (2,240) 	1,201	 	-	 	47,557	 (34,073) 	13,484	

Computer	
Equipment

	32,296	 (24,783) 	7,513	 	3,574	 (950) 	-	 (2,656) 	949	 	-	 	34,920	 (26,490) 	8,430	

Art	Collection 	1,104	 	-	 	1,104	 	82	 	-	 	-	 	-	 	-	 	-	 	1,186	 	-	 	1,186	

Motor	Vehicles 	4,125	 (2,075) 	2,050	 	824	 (410) 	-	 (507) 	315	 	-	 	4,539	 (2,267) 	2,272	

Total 482,652 (102,470)  380,182 34,023 (2,646)  - (19,143)  2,465  -  514,029 (119,148) 394,881 
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LAST YEAR GROUP
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$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000

Land 	1,765	 	-	 	1,765	 	-	 	-	 	-	 	-	 	-	 	185	 	1,950	 	-	 	1,950	

Infrastructural	
Assets

	27,038	 (1,427) 	25,611	 	1,199	 	-	 	-	 (754) 	-	 (1,155) 	24,901	 	-	 	24,901	

Buildings 293,975	 (18,607) 275,368	 	11,690	 	-	 	-	 (9,830) 	-	 	21,842	 299,070	 	-	 299,070	

Leasehold	
Building	
Improvements

	1,704	 (1,158) 	546	 	17	 	-	 	-	 (66) 	-	 	-	 	1,721	 (1,224) 	497	

Library	
Collection

	67,054	 (38,714) 	28,340	 	3,511	 	-	 	-	 (2,640) 	-	 	-	 	70,565	 (41,354) 	29,211	

Plant	and	
Equipment

	46,084	 (31,849) 	14,235	 	2,202	 (1,366) 	-	 (2,378) 	1,193	 	-	 	46,920	 (33,034) 	13,886	

Computer	
Equipment

	30,188	 (23,071) 	7,117	 	2,887	 (779) 	-	 (2,487) 	775	 	-	 	32,296	 (24,783) 	7,513	

Art	Collection 	643	 	-	 	643	 	461	 	-	 	-	 	-	 	-	 	-	 	1,104	 	-	 	1,104	

Motor	Vehicles 	4,437	 (2,182) 	2,255	 	540	 (852) 	-	 (498) 	605	 	-	 	4,125	 (2,075) 	2,050	

Total 472,888 (117,008) 355,880  22,507 (2,997)  - (18,653)  2,573  20,872 482,652 (102,470) 380,182 

Land and Buildings 
Specialised	buildings	(eg	campuses)	are	valued	at	fair	value	using	optimised	depreciated	replacement	cost	because	no	reliable	market	
data	is	available	for	buildings	designed	for	education	delivery	purposes.

Depreciated	replacement	cost	is	determined	using	a	number	of	significant	assumptions.	Significant	assumptions	include:

	• The	replacement	asset	is	based	on	the	reproduction	cost	of	the	specific	assets	with	adjustments	where	appropriate	for	obsolescence	
due	to	over-design	or	surplus	capacity.

	• The	replacement	cost	is	derived	from	recent	construction	contracts	of	similar	assets	and	Property	Institute	of	New	Zealand	
cost	information.

	• The	remaining	useful	life	of	assets	is	estimated.

	• Straight-line	depreciation	has	been	applied	in	determining	the	depreciated	replacement	cost	value	of	the	asset.

Non-specialised	building	and	land	are	valued	at	fair	value	using	market-based	evidence.	Market	rents	and	capitalisation	rates	were	
applied	to	reflect	market	value.

Land	and	Buildings	were	revalued	as	at	31	December	2014	by	Darroch	Valuations	Limited	(Registered	Valuers).

In	accordance	with	the	land	lease	agreement	with	Tainui	Group	Holdings	Limited	the	University	is	able	to	sublet	up	to	25%	of	the	
gross	floor	area	of	the	buildings.
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Note 18: Property, Plant and Equipment continued

Infrastructure
Infrastructure assets such as roads, car parks, footpaths, underground utilities (eg water supply and sewerage systems), and 
site drainage have been independently valued at optimised depreciated replacement cost. The valuations have been performed 
in accordance with the New Zealand Valuation and Depreciation Guidelines issued by the NAMS Group. The significant 
assumptions applied in determining the depreciated replacement cost of infrastructure assets are similar to those described 
above for specialised buildings.

Infrastructural Assets were revalued as at 31 December 2014 by Opus International Consultants Limited.

Finance Leases
The net carrying amount of Property, Plant and Equipment held under finance leases is $1,914,213 (2014- $1,762,251)

Restrictions on title
Under the Education Act 1989, the University and group is required to obtain the consent from the Ministry of Education to 
dispose of or sell property where the value of the property exceeds an amount determined by the Minister.

Work in Progress
Property, plant and equipment in the course of construction by class of asset is detailed below:

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Land	 	250	 	-	 	250	 	-	

Buildings	 	27,033	 	9,514	 	27,033	 	9,514	

Infrastructural	Assets 	1,872	 649 	1,872	 	649	

Leasehold	Building	Improvements 	155	 - 	155	 	-	

Plant	and	Equipment 	534	 225 	534	 	225	

Computer	Equipment 	899	 1010 	899	 	1,010	

 30,743 11,398  30,743  11,398 
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Note 19: Revenue in Advance

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Research	Revenue 9,166 6,787 9,166 6,787

Commercial 1,822 497 737 490

Tuition	Fees 23,183 21,845 24,268 21,845

Total Revenue in Advance 34,171 29,129 34,171 29,122

Total Revenue in Advance comprise:

Revenue	in	Advance	from	exchange	transactions 15,487 	12,781	 15,487 12,773

Revenue	in	Advance	from	non-exchange	transactions 18,684 	16,348	 18,684 16,348

Total Revenue in Advance 34,171 29,129 34,171 29,122

Included	in	tuition	fees	is	$11,256,769	(2014	:	$10,841,642)	of	2016	fees	which	have	been	invoiced	but	are	not	due	for	payment	until	2016.

Note 20: Payables

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Payables under exchange transactions

Trade	Payables 	9,374	 	5,582	 	8,629	 	7,696	

Payables	to	Related	Parties	(see	note	26) 	-	 	1,734	 	193	 	50	

Accrued	Expenses 	2,796	 	3,847	 	2,855	 	3,315	

Total	payables	under	exchange	transactions 	12,170	 	11,163	 	11,677	 	11,061	

Payables under non-exchange transactions

Taxes	Payable	(GST) 	3,968	 	3,909	 	3,912	 	3,499	

Total Payables  16,138  15,072  15,589  14,560 

Payables	are	non-interest	bearing	and	are	normally	settled	on	30-day	terms,	therefore	the	carrying	value	of	payables	approximates	
their	fair	value.
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Note 21: Borrowings

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Opening	Balance 	1,326	 	1,329	 	1,326	 	1,329	

less	Borrowings	Repaid (3) (3) (3) (3)

Closing Balance  1,323  1,326  1,323  1,326 

Current	Portion	–	Finance	Lease 	5	 	4	 	5	 	4	

Non	Current	Portion	–	Finance	Lease 	1,318	 	1,322	 	1,318	 	1,322	

 1,323  1,326  1,323  1,326 

The Finance lease was fair valued at inception using a discount rate of 12.07% (2014 12.07%).

Finance lease
(a) Leasing arrangements

The Finance lease relates to University buildings which become the property of the University at the conclusion of the lease 
term in 2046.

(b) Finance lease liabilities

MINIMUM FUTURE  
LEASE PAYMENTS

PRESENT VALUE OF MINIMUM  
FUTURE LEASE PAYMENTS

GROUP UNIVERSITY GROUP UNIVERSITY

This Year Last Year This Year Last Year This Year Last Year This Year Last Year

$000 $000 $000 $000 $000 $000 $000 $000

No	later	than		
1	year

164	 164	 164	 164	 154	 154	 154	 154	

Between	1	and		
5	years

655	 655	 655	 655	 459	 459	 459	 459	

Later	than	5	years 4,206	 4,370	 4,206	 4,370	 710	 713	 710	 713	

Minimum	Lease	
Payments

5,025	 5,189	 5,025	 5,189	 1,323	 1,326	 1,323	 1,326	

Less	future	
finance	charges

(3,702) (3,863) (3,702) (3,863)

Present value of 
minimum lease 
payments

1,323 1,326 1,323 1,326 1,323 1,326 1,323 1,326 
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Note 22: Reconciliation of Surplus/(Deficit) to the Net Cash Flows  
from Operating Activities

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Surplus/(Deficit) 9,475	 11,791	 8,241	 9,392	

Add/(Less) Non Cash Items:

Share	of	associate’s	surplus/deficit 319	 147	 	-	 	-	

Depreciation	and	amortisation 21,782	 20,727	 20,306	 20,045	

Increase/(decrease)	in	non-current	employee	entitlements 767	 708	 767	 708	

Increase/(decrease)	in	deferred	revenue 	-	 12	 	-	 	-	

(Increase)/decrease	in	asset	sale	in	operating	cash 1,262	 	-	 	-	 	-	

Other (303) (575) 	-	

23,827 21,019 21,073 20,753 

Add/(Less) Movements in Other Working Capital Items:

(Increase)/Decrease	in	Receivables (2,063) 3,648	 (1,910) 3,813	

Increase/(Decrease)	in	Payables 1,066	 (2,456) 1,030	 (2,539)

(Increase)/Decrease	in	Inventories (2) 56	 (2) 57	

Increase/(Decrease)	in	Revenue	in	Advance 5,042	 3,567	 5,049	 3,567	

Increase/(Decrease)	in	Employee	Entitlements 66	 659	 185	 746	

(Increase)/Decrease	in	Prepayments 2	 940	 2	 940	

Increase/(Decrease)	in	Intercompany	balances 	-	 	-	 2,446	 (584)

4,111 6,414 6,800 6,000 

Add/(Less) Items Classified as Investing and Financing Activities:

(Gains)/losses	on	disposal	of	property,	plant	and	equipment 38	 62	 38	 62	

(Gains)/losses	on	sale	of	investments	 (950) 288	 	-	 	-	

(912) 350 38 62 

Net Cash Flow from Operating Activities 36,501 39,574 36,152 36,207 
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Note 23: Key Management Personnel Compensation
The compensation of the members of Council, Executive Committee and Deans’ Committee being the key management 
personnel of the University, is set out below:

This Year Last Year

Council members

Full-time	equivalent	members1 0.45 0.46

Remuneration 74,272	 78,892	

Executive Committee and Deans' Committee

Full-time	equivalent	members 19.12 20.40

Remuneration 4,344,956	 4,371,186	

Total full-time equivalent members 19.57 20.86

Total key management personel compensation 4,419,228 4,450,078 

1The full-time equivalent for Council members has been calculated based on the frequency and length of Council meetings and 
the estimated time for members to prepare for meetings.

Note 24: Leases

Operating Leases as Leasee

(a) Leasing Arrangements

FINAL EXPIRY 2015 ACTUAL COMMENTARY

Property Leases $000

Waikato-Tainui	Campus	Land In	perpetuity 1,562 Subject	to	lease	condition

Tauranga	Campus 2016	to	2025 655 8	Separate	Leases

Ruakura	Satellite	Campus	 2016	to	2029 212 2	Separate	Leases

Other	Hamilton	Leases 2016	to	2034 318 5	Leases

Other	 2016	to	2022 169 6	Leases

Equipment Leases 2016	to	2017 972 3	Leases

Total 3,888 
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The	University	leases	the	land	for	the	Hamilton	campus	from	Tainui	Group	Holdings	Limited.	The	use	of	this	land	is	restricted	to	
tertiary	education,	research	or	any	other	activity	permitted	by	the	rules	of	the	Regional	and	District	plans	or	by	a	Resource	Consent.	
The	University	may	sublet	up	to	25%	of	the	land	for	periods	of	no	longer	than	10	years.

The	University	has	entered	into	a	prepaid	lease	agreement.	The	future	aggregate	minimum	lease	payments	under	the	non-cancellable	
operating	lease	are	$150,000	not	longer	than	1	year,	$112,500	longer	than	1	year	and	not	longer	than	5	years.	These	amounts	will	
be	expensed	through	the	Statement	of	Comprehensive	Revenue	and	Expense	in	the	relevant	periods.

The	future	aggregate	minimum	lease	payments	payable	under	non-cancellable	operating	lease	are	as	follows:

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

(b) Non-cancellable operating lease payments

Not	longer	than	1	year 2,883 3,245 2,883 3,245

Longer	than	1	year	and	not	longer	than	5	years 7,492 8,469 7,492 8,469

Longer	than	5	years 40,788 42,552 40,788 42,552

51,163 54,266 51,163 54,266

(c) Sub-leases
The	 total	 minimum	 future	 receipts	 that	 the	 university	 expects	 to	 receive	 from	 its	 tenants	 on	 leased	 land	 is	 $7,335,020		
(2014	$7,592,640).	The	minimum	renewal	periods	range	from	1	to	32	years.

Lessor Disclosures
Operating Leases as Lessor

(a) Leasing Arrangements (Receivables)
Operating	leases	relate	to	shops	on	campus,	campus	land	and	residential	premises	adjacent	to	the	University.	Lease	terms	are	for	
terms	of	between	1	month	and	46	years	with	various	options	to	renew.	The	lessees	do	not	have	the	option	to	purchase	at	the	expiry	
of	the	lease	period.	

The	future	aggregate	minimum	lease	payments	to	be	collected	under	non-cancellable	operating	leases	are	as	follows:

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

(b) Non-cancellable operating lease receivables

Not	longer	than	1	year 524 475 524 475

Longer	than	1	year	and	not	longer	than	5	years 1,536 1,533 1,536 1,533

Longer	than	5	years 5,739 5,992 5,739 5,992

7,799 8,000 7,799 8,000

No	contingent	rents	have	been	recognised	in	the	Statement	of	Comprehensive	Revenue	and	Expense.
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Note 25: Financial Instruments
25A: Financial Instrument Categories
The accounting policies for financial instruments have been applied to the line items below:

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

FINANCIAL ASSETS

Fair value through surplus or deficit 

Held for trading

Forward	Foreign	Exchange	Contracts - 2 - 2

New	Zealand	Equities 810 571 - -

Australian	Equities 532 424 - -

Other	Offshore	Equities 558 456 - -

Fixed	Interest	Instruments 354 162 - -

Total held for trading 2,254 1,615 - 2

Loans and Receivables

Cash	and	Cash	Equivalents 	12,408	 	10,577	 	11,677	 	9,767	

Receivables 	22,928	 	20,865	 	20,066	 	18,156	

Inter	Company	Balances - - 	3,458	 	6,896	

Other	Financial	Assets 	22,362	 	23,729	 	20,070	 	22,014	

Receivables  57,698  55,171  55,271  56,833 

Financial Assets at Cost

Investments 	198	 	403	 	2,198	 	2,198	

Total Financial Assets at Cost  198  403  2,198  2,198 

FINANCIAL LIABILITIES

Financial Liabilities at Amortised Cost

Payables 	12,170	 	11,163	 	11,677	 	11,061	

University	of	Waikato	Research	Trust	Payable - - 	12,518	 	13,511	

Total Financial Liabilities at Amortised Cost  12,170  11,163  24,195  24,572 
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25B: Fair Value Hierarchy Disclosures
For	those	instruments	recognised	at	fair	value	on	the	balance	sheet,	fair	values	are	determined	according	to	the	following	hierarchy:

	• Quoted	market	price	–	Financial	instruments	with	quoted	prices	for	identical	instruments	in	active	markets.

	• Valuation	technique	using	observable	inputs	–	Financial	instruments	with	quoted	prices	for	similar	instruments	in	active	markets	or	
quoted	prices	for	identical	or	similar	instruments	in	inactive	markets	and	financial	instruments	valued	using	models	where	all	
significant	inputs	are	observable.

	• Valuation	techniques	with	significant	non-observable	inputs	–	Financial	instruments	valued	using	models	where	one	or	more	
significant	inputs	are	not	observable.

The	University	and	Group	currently	has	$Nil	(2014	$1,727)	of	forward	foreign	exchange	contracts,	$1,900,384	(2014	$1,452,107)	
of	 equities	and	$354,294	 (2014	$161,554)	of	 fixed	 interest	 instruments	measured	at	 fair	 value	on	 the	balance	 sheet	 (see	notes		
11	and	13).

25C: Financial Instrument Risks
The	University’s	activities	expose	it	to	a	variety	of	financial	instrument	risks,	including	market	risk,	credit	risk	and	liquidity	risk.	The	
University	has	a	series	of	policies	to	manage	the	risks	associated	with	financial	instruments	and	seeks	to	minimise	exposure	from	
financial	instruments.	These	policies	do	not	allow	any	transactions	that	are	speculative	in	nature	to	be	entered	into.

Market Risk

Fair Value Interest Rate Risk

The	estimated	fair	value	of	the	University’s	financial	instruments	are	equivalent	to	their	carrying	amounts	in	the	financial	statements.	
The	University’s	exposure	to	fair	value	interest	rate	risk	is	limited	to	its	bank	deposits	which	are	held	at	fixed	rates	of	interest,	and	
a	finance	lease.

Cash Flow Interest Rate Risk

Cash	flow	interest	rate	risk	is	the	risk	that	the	cash	flows	from	a	financial	instrument	will	fluctuate	because	of	changes	in	market	
interest	rates.	Investments	issued	at	variable	interest	rates	expose	the	University	to	cash	flow	interest	rate	risk.

The	University	holds	a	mixture	of	fixed	rate	and	floating	call	rate	deposits.	At	31	December	2015	the	University	had	$10,502,893	
(2014	$9,100,000)	invested	in	variable	rate	deposits	and	the	balance	in	fixed	rate	deposits.

Sensitivity analysis

The	tables	below	illustrate	the	potential	effect	on	the	surplus	or	deficit	and	equity	(excluding	general	funds)	for	reasonably	possible	
market	movements,	with	all	other	variables	held	constant,	based	on	financial	instrument	exposures	at	balance	date.
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Note 25: Financial Instruments continued

Interest Rate Risk

UNIVERSITY

This Year Last Year

Instrument +100bps -100bps +100bps -100bps

$000 $000 $000 $000

Variable	rate	deposits 	105	 (105) 	91	 (91)

GROUP

This Year Last Year

Instrument +100bps -100bps +100bps -100bps

$000 $000 $000 $000

Variable	rate	deposits 	125	 (125) 	99	 (99)

Explanation of interest rate risk sensitivity

The interest rate sensitivity is based on a reasonable possible movement in interest rate, with all other variables held constant, 
measured as a basis points (BPS) movement. For example a decrease in 100 bps is equivalent to a decrease in interest rates 
of 1%.

Currency Risk

UNIVERSITY

This Year Last Year

Instruments	held	in	USD +10% -10% +10% -10%

$000 $000 $000 $000

Creditors 	60	 (73) 	93	 (113)

Debtors (1) 	1	 - -

US	dollar	account (48) 	58	 (59) 	69	

GROUP

This Year Last Year

Instruments	held	in	USD +10% -10% +10% -10%

$000 $000 $000 $000

Creditors 	61	 (74) 	95	 (116)

Debtors (1) 1 (2) 	3	

US	dollar	account (48) 	58	 (59) 	73	

Equities (37) 45 (28) 35
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UNIVERSITY

This Year Last Year

Instruments	held	in	AUD +10% -10% +10% -10%

$000 $000 $000 $000

Creditors 2 3 17 21

Debtors - - - -

AUD	dollar	account (21) 	26	 (2) 	2	

GROUP

This Year Last Year

Instruments	held	in	AUD +10% -10% +10% -10%

$000 $000 $000 $000

Creditors 2 3 17 (21)

Debtors - - - -

AUD	dollar	account (21) 	26	 (2) 	2	

Equities (46) 	56	 (39) 	48	

UNIVERSITY AND GROUP

This Year Last Year

Instruments	held	in	EUR +10% -10% +10% -10%

$000 $000 $000 $000

Creditors - - 1 (2)

Debtors (1) 	1	 - -

Euro	Account (12) 	15	 - -

UNIVERSITY AND GROUP

This Year Last Year

Instruments	held	in	GBP +10% -10% +10% -10%

$000 $000 $000 $000

Creditors 	2	 (2) 	6	 (8)

GBP	Account (9) 	11	 (1) 	2	

Equities (14) 	17	 (32) 	39	
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Note 25: Financial Instruments continued

Explanation of currency risk sensitivity

The foreign exchange sensitivity is based on a reasonable possible movement in foreign exchange rates, with all other variables 
held constant, measured as a percentage movement in the foreign exchange rate. 

Credit Risk
Credit risk is the risk that a third party will default on its obligation to the University causing the University to incur a loss.

Financial instruments which potentially subject the University to credit risk principally consist of bank balances, intercompany 
balances and accounts receivable.

Credit risk in respect of bank and short-term deposits is reduced by spreading deposits over major New Zealand registered 
trading banks with minimum S&P long-term credit rating of A+ or minimum Moody's Investors long-term credit rating of A. 
Receivables are unsecured, but are subject to credit control.

No collateral is held.

Credit quality of financial assets

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to Standard and Poor's 
credit ratings (if available) or to historical information about counterparty default rates:

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Counterparties with Credit Ratings

Cash at bank and term deposits 

AA-  37,024  35,919  31,747  31,781 

Counterparties without credit ratings

Debtors and other receivables

Existing	counterparty	with	no	defaults	in	the	past 	22,928	 	20,865	 	20,066	 	18,156	

Existing	counterparty	with	defaults	in	the	past - - - -

Total debtors and other receivables  22,928  20,865  20,066  18,156 

Loans to related parties

Existing	counterparty	with	no	defaults	in	the	past - - 	3,458	 	6,896	

Existing	counterparty	with	defaults	in	the	past - - - -

Total loans to related parties - -  3,458  6,896 



117Annual Report 2015

Liquidity Risk
Liquidity	 risk	 is	 the	 risk	 that	 the	University	will	encounter	difficulty	 raising	 liquid	 funds	 to	meet	commitments	as	 they	 fall	due.	
Prudent	liquidity	risk	management	implies	maintaining	sufficient	cash,	the	availability	of	funding	through	an	adequate	amount	of	
committed	credit	facilities.

The	University	is	expected	to	maintain	combined	cash	reserves	and	committed	credit	lines	available	to	a	minimum	of	120%	of	the	
forecast	peak	funding	requirements	at	any	one	point	of	time	in	the	following	12	month	period.

Contractual Maturity Analysis of Financial Liabilities

The	table	below	analyses	the	University's	financial	liabilities	into	relevant	maturity	groupings	based	on	the	remaining	period	at	the	
balance	sheet	date	to	the	contractual	maturity	date.	The	amounts	disclosed	are	the	contractual	undiscounted	cash	flows.

UNIVERSITY

Carrying 
Amount

Contractual 
cash flows

Less than  
6 months

Between 6 
months and 

1 year

Between 1 
and 5 years

More than  
5 years

This Year $000 $000 $000 $000 $000 $000

Payables 	15,589	 	15,589	 	15,589	 - - -

Finance	Leases 	1,323	 	5,025	 	82	 	82	 	655	 	4,206	

University	of	Waikato	
Research	Trust	Payable	

	12,518	 	12,518	 - 	12,518	 - -

Last Year

Payables 	14,560	 	14,560	 	14,560	 - - -

Borrowings 	1,326	 	4,861	 	82	 	82	 	655	 	4,043	

University	of	Waikato	
Research	Trust	Payable	

	13,511	 	13,511	 - 	13,511	 - -

GROUP

Carrying 
Amount

Contractual 
cash flows

Less than 6 
months

Between  
6 months 

and 1 year

Between 1 
and 5 years

More than  
5 years

This Year $000 $000 $000 $000 $000 $000

Payables 	16,138	 	16,138	 	16,138	 - - -

Borrowings 	1,323	 	5,025	 	82	 	82	 	655	 	4,206	

Last Year

Payables 	15,072	 	15,072	 	15,072	 - - -

Borrowings 	1,326	 	4,861	 	82	 	82	 	655	 	4,043	
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Note 26: Related Party Transactions
The following related party transactions occurred between the University and WaikatoLink Limited, ULeisure Limited (ULL) 
and their subsidiary Boathouse Events Limited (Boathouse), The University of Waikato Foundation (Foundation), The Students’ 
Campus Building Fund Trust (SCBFT), LCo New Zealand Limited (LCoNZ), The University of Waikato Alumni Association 
Incorporated (Alumni) (No related party transactions for 2014 or 2015), University of Waikato Research Trust (UoW RT) and 
iEngagEd Limited, during the year:

WaikatoLink ULL Boathouse Foundation SCBFT LCoNZ UoW RT iEngagEd

$ $ $ $ $ $ $ $

Payments	in	2015	to: 1,402,000 569,708 95,000 	-	 34,398 28,999 1,405,000 644,033

-2014 1,750,000 752,016 96,500 	-	 28,339 31,203 1,393,000 752,699

Receipts	in	2015	from: 3,651,345 288,626 90 710,410 258,966 194,322 56,183 	-	

-2014 117,459 281,768 3,418 726,894 246,309 	-	 19,857 	-	

Accounts	Receivable	
at	31	December	2015	
owing	from:

5,085,375 39,063 	-	 26,405 	-	 	-	 	-	 197,700

-2014 8,587,825 31,010 	-	 	-	 	-	 	-	 	-	 98,645

Accounts	Payable	at	
31	December	2015	
owing	to:

	-	 1,930 	-	 	-	 1,783,722 	-	 12,518,000 192,802

-2014 	-	 	-	 	-	 49,824 1,559,153 	-	 13,467,000 	-	

Related party disclosures have not been made for transactions with related parties that are within a normal supplier or 
client/recipent relationship on terms and conditions no more or less favourable than those that it is reasonable to expect the 
University and Group would have adopted in dealing with the party at arm’s length in the same circumstances.

Related party disclosures have also not been made for transactions within the University group where services, such as 
facilities, have been provided free or on a subsidised basis, where the transactions are consistent with the normal operating 
relationships between the entities.

No provisions have been required, nor expense recogised for impairment of receivables for any other loans or other receivables 
to related parties.
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Note 27: Contingent Liabilities

University Contingent Liabilities
A	guarantee	has	been	given	to	the	Bank	of	New	Zealand	for	an	overdraft	facility	of	$53,000	(2014	$53,000)	on	a	continuing	basis	
to	the	Campus	Creche	Trust.	The	University	routinely	monitors	the	financial	performance	of	Campus	Creche	Trust.	The	likelihood	
of	the	guarantee	being	called	upon	is	considered	to	be	very	low.

The	University	is	aware	of	a	potential	payment	to	an	employee	up	to	a	maximum	of	$95,000.

The	University	is	aware	of	a	dispute	between	students	and	a	former	staff	member,	which	is	likely	to	result	in	a	payment		
of	$15,000.

The	University	is	aware	of	a	potential	payment	for	a	development	contribution	on	the	Law/Management	building	of	$155,000	
including	legal	fees.

There	are	no	other	known	contingent	liabilities.	

Share of Subsidiaries’ and Associates’ Contingent Liabilities
For	the	subsidiaries	and	associates	included	in	the	consolidated	financial	statements	there	are	no	other	known	contingent	liabilities.



120 The University of Waikato

Notes to the financial statements for the year ended 31 December 2015

Note 28: Capital Management
The	 University’s	 capital	 is	 its	 equity,	 which	 comprises	 retained	 earnings	 and	 reserves.	 Equity	 is	 represented	 by	 net	 assets.	 The	
University	 is	 subject	 to	 the	 financial	 management	 and	 accountability	 provisions	 of	 the	 Education	 Act	 1989,	 which	 includes	
restrictions	in	relation	to	disposing	of	assets	and	interests	in	assets,	ability	to	mortgage	or	otherwise	charge	assets	or	interests	in	
assets,	granting	leases	of	land	or	buildings	or	parts	of	buildings,	and	borrowings.	

The	University	manages	its	revenues,	expenses,	assets,	liabilities,	investments	and	general	financial	transactions	prudently	to	ensure	
the	responsible	use	of,	and	accountability	for	public	resources.	

The	University’s	planning	process	includes	the	development	of	the	University	Strategy,	Academic	Plan,	Investment	Plan	and	budgets.	
These	plans	set	out	the	University’s	activities	for	the	next	one	to	three	years.	The	University’s	operational	budget	is	set	annually	and	
ensures	that	the	planned	activities	are	appropriately	funded	and	that	expenditure	requirements	of	the	planned	activities	have	been	
identified.	The	University’s	budget	is	set	at	a	level	to	ensure	that	the	University’s	operating	activities	are	funded	from	operating	cash	
flows	and	also	that	the	University’s	operating	activities	generate	sufficient	cash	flows	to	fund	the	capital	expenditure	requirements	
of	the	University.	

The	University	has	in	place	asset	management	plans	for	major	classes	of	assets	including	maintenance	and	renewal	programmes.		
A	budget	for	capital	expenditure	is	set	annually	and	is	funded	from	cash	generated	from	the	University’s	operating	activities.	

The	University	has	created	a	reserve	within	equity,	for	prizes,	scholarships	and	trust	funds.	This	reserve	represents	funds	held	by	
the	University	on	behalf	of	others	and	funds	provided	to	the	University	by	various	people	and	are	restricted	for	specific	purposes.

Note 29: Commitments

Capital Commitments
The University has the following capital expenditure contracted:

GROUP UNIVERSITY

This Year Last Year This Year Last Year

$000 $000 $000 $000

Land 1,186 - 1,186 -

Buildings	 	2,451	 	16,462	 	2,451 	16,462	

Infrastructural	Assets 	282 	1,166	 	282	 	1,166	

Library	Collection 	1,686	 	1,794	 	1,686	 	1,794	

Plant	and	Equipment 	207	 	155	 	207	 	155	

Motor	Vehicles 	-	 	306	 - 	306	

 5,812  19,883 5,812  19,883 
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Note 31: Events after Balance Sheet Date
In	January	2016	the	University	purchased	the	50%	Waikato	Students’	Union	share	of	ULeisure	Limited.	The	University	is	now	the	
sole	shareholder	and	will	treat	ULeisure	Limited	as	a	subsidiary	in	the	2016	financial	statements.

Note 30: Explanations of Major Variances against Budget 
Explanations	for	major	variations	against	the	budget	information	at	the	start	of	the	financial	year	are	as	follows:

Statement of Comprehensive Income

Government Funding and Grants

Government	 funding	 and	 grants	 received	 by	 the	 University	 were	 $1.8	 million	 more	 than	 budget.	 This	 favourable	 variance	 was	
largely	due	to	the	Institute	of	Professional	Learning	(IPL)	receiving	$1.4	million	more	than	expected	in	contracts.	The	University	also	
received	additional	Performance-Based	Research	Funding	(PBRF)	after	the	2015	budget	was	set.

Tuition Fees

Tuition	fees	were	$0.5	million	less	than	budget.	This	was	due	to	a	shortfall	of	278	equivalent	full	time	students	(EFTS)	enrolling	in	
2015.	This	shortfall	was	slightly	offset	by	favourable	international	enrolments.

Research Revenue

Once	again	the	University	received	more	research	revenue	than	budget.	The	additional	$0.5	million	was	predominately	in	the	area	
of	Education.

Investment Revenue

Following	 on	 from	 2014,	 the	 University	 has	 continued	 to	 hold	 higher	 than	 expected	 balances	 in	 its	 bank	 deposits,	 resulting	 in		
$0.7	million	more	interest	than	budgeted.

Other Revenue

Other	income	received	by	the	University	was	$1.4	million	more	than	budget,	most	of	this	was	the	result	of	the	Faculty	of	Education	
receiving	additional	revenue	from	Ministry	of	Education	initiatives.

Personnel Costs

University	personnel	costs	were	$3.5	million	more	than	budget.	This	was	due	to	restructuring	costs	(see	note	6),	and	retirement	
costs,	both	those	arising	from	an	enhanced	retirement	initiative	in	2015	and	routine	retirements.	

Other Costs

The	University	spent	$3.1	million	more	than	budgeted	in	other	costs.	Both	the	Faculty	of	Education	and	IPL	have	increased	operating	
costs	as	a	result	of	increased	revenues.	The	University	also	paid	$0.6	million	in	extra	scholarship	payments	and	another	$0.6	million	
is	the	result	of	the	costs	around	sourcing	a	new	student	information	system.	

Depreciation, Amortisation and Impairment

Depreciation	in	2015	was	$1.0	million	less	than	budget.	The	University	started	2015	with	a	lower	value	of	assets	than	expected,	and	
the	delay	in	the	completion	of	the	Law/Management	building	both	impacted	on	the	total	depreciation	cost.
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Glossary of abbreviations

ACE	 Adult	and	Community	Education

EEO	 Equal	Employment	Opportunity

EFTS	 Equivalent	Full-Time	Student

FASS	 Faculty	of	Arts	&	Social	Sciences

FCI	 Full-Cost	International

FCMS	 Faculty	of	Computing	&	Mathematical	Sciences

FCO	 Full-Cost	Other

FEDU	 Faculty	of	Education

FLAW	 Faculty	of	Law

FMAN	 Faculty	of	Management,	or	Waikato	Management	School 

FSEN	 Faculty	of	Science	&	Engineering

FTE	 Full-Time	Equivalent

ICT	 Information	and	Communication	Technology

IP	 Intellectual	Property

IT	 Information	Technology

KPI	 Key	Performance	Indicator

MF	 Ministry-Funded

MOE	 Ministry	of	Education

OAG		 Officer	of	the	Auditor	General

PBRF	 Performance-Based	Research	Fund

RDC	 Research	Degree	Completion

RPG	 Research	Postgraduate

SAC	 Student	Achievement	Component

SMPD	 School	of	Māori	&	Pacific	Development

TEC	 Tertiary	Education	Commission

TEI	 Tertiary	Education	Institution

TPG	 Taught	Postgraduate

WMS	 Waikato	Management	School,	or	Faculty	of	Management
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Glossary of terms

Academic staff: Staff	whose	conditions	of	employment	require	teaching	and/or	research	to	be	undertaken.

Domestic students: Students	 who	 are	 New	 Zealand	 citizens,	 who	 include	 citizens	 of	 the	 Cook	 Islands,	 Niue	 and	 Tokelau,		
or	 New	 Zealand	 permanent	 residents	 currently	 living	 in	 New	 Zealand,	 or	 Australian	 citizens	 currently	 living	 in	 New	 Zealand,		
or	Australian	permanent	residents	who	have	a	returning	resident’s	visa	and	are	currently	living	in	New	Zealand.

EFTS (Equivalent Full-Time Student):	The	measure	used	by	all	 tertiary	education	organisations	for	 reporting	student	numbers.		
At	the	University	of	Waikato,	1	EFTS	equates	to	a	student	workload	of	120	points	(1,200	total	learning	hours).

Ethnicity:	Students	can	self-report	up	to	three	ethnicities;	results	generated	by	students	against	the	‘first’	ethnicity	are	reported.

Faculty: Includes	the	School	of	Māori	&	Pacific	Development.

FCI (Full-Cost International): Associated	with	international	students,	does	not	attract	SAC	funding.

FCO (Full-Cost Other):	Does	not	attract	SAC	funding	from	Government	because	the	student	concerned	is	undertaking	full-time	
study	 in	 another	 part	 of	 the	 sector	 (eg	 secondary	 school	 student),	 or	 is	 undertaking	 a	 full-fee	 domestic	 programme	 of	 study		
(eg	some	Corporate	and	Executive	Education	programmes).

FTE (Full-Time Equivalent):	 The	measure	used	 for	 reporting	 employee	numbers.	 1.0	 FTE	 is	 equivalent	 to	 a	 full-time	employee		
for	a	whole	calendar	year.	A	value	of	less	than	1.0	FTE	represents	either	a	part-time	employee,	or	an	employee	working	full-time	for	
less	than	one	calendar	year.

Interim: Results	subject	to	confirmation	by	the	TEC	following	submission	of	the	April	2016	SDR;	final	results	will	be	reported	in	
subsequent	Statements	of	Service	Performance.

International students: Students	who	do	not	satisfy	the	criteria	for	domestic	citizenship.

MF (Ministry-Funded):	Attracts	SAC	funding.

New students:	Students	enrolled	for	the	first	time	in	a	formal	qualification	at	the	University	of	Waikato.

Other staff:	Staff	whose	conditions	of	employment	do	not	require	teaching	and/or	research	to	be	undertaken.

Research Revenue:	 The	 sum	 of	 both	 ‘PBRF-eligible	 external	 research	 income’	 and	 ‘non-PBRF	 eligible	 research	 revenue’		
(these	terms	are	defined	in	detail	by	the	TEC	for	PBRF	purposes).

School leavers:	 Students	 who	 were	 enrolled	 at	 a	 secondary	 school	 in	 New	 Zealand	 or	 overseas	 in	 the	 year	 prior	 to,	 or	 same		
year	as,	enrolling	at	the	University	of	Waikato.

SAC (Student Achievement Component) funding:	 Government’s	 contribution	 to	 the	 direct	 costs	 of	 teaching,	 learning,		
and	other	costs	driven	by	domestic	(and	some	international	PhD)	student	learner	numbers.
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Notes

Page 5 – Applicant Day: This	refers	to	the	number	of	registrations	for	the	inaugural	Applicant	Day	in	September	2015.	The	day	
allowed	prospective	students	to	apply,	select	papers	and	receive	an	offer	from	the	University.	It	gave	existing	applicants	one-on-one	
advice	on	papers	so	they	could	be	approved	and	have	an	offer	made	to	them,	and	provided	a	range	of	mini-lectures	and	talks	to	
prospective	students	and	their	parents	about	what	to	expect	from	university	life.

Page 18 – Total EFTS by Ethnicity: This	counts	EFTS	by	a	student's	first	recorded	ethnicity.	Students	may	select	up	to	three	ethnicities.

Page 19 – Higher degree completions: This	is	an	interim	number	as	completions	for	2015	will	continue	to	come	in	during	2016.

Page 25 – Research-only enrolments: This	is	all	students	who	were	enrolled	in	90	or	more	research	credits	within	2015.	If	a	student	
was	enrolled	 in	more	than	one	type	of	enrolment	during	that	period	their	 last	enrolment	 is	reflected.	A	student	may	have	been	
enrolled	in	90	or	more	credits,	however	if	they	were	apportioned	outside	of	2015	then	they	will	not	be	reflected.

Pages 40-45 – Statistical information: Numbers	in	this	section	may	not	add	due	to	rounding.	EFTS	counts	those	generated	in	both	
assessed	and	non-assessed	papers	unless	specified	otherwise.

Total Students by Origin: The	data	in	these	tables	count	students	enrolled	in	formal	programmes	only.

Total Students by Ethnicity: The	data	in	these	tables	count	students	enrolled	in	formal	programmes	only.	

Total Qualifications Completed by Level: The	data	in	these	tables	count	students	completing	formal	programmes	only.

Foundation Certificate:	Certificate	of	Attainment	in	English	Language,	Certificate	of	Attainment	in	Academic	English,	Certificate	
of	Attainment	in	Foundation	Studies	and	the	Certificate	of	University	Preparation.

Degree:	Undergraduate	degrees,	certificates	(undergraduate	and	graduate)	and	diplomas	(undergraduate	and	graduate).

Graduate/Postgraduate:	Graduate	degrees	(including	one-year,	four-year	honours	degrees	and	masters	degrees),	postgraduate	
certificates	and	postgraduate	diplomas.

Higher Degree: Masters	of	Philosophy	and	Doctorates	(PhD,	EdD,	SJD,	DMA).

Total EFTS by Organisational Unit: This	 counts	 EFTS	 by	 the	 organisational	 unit	 that	 'owns'	 the	 relevant	 papers.	 Until		
2009	the	Pathways	College	was	separate	from	the	Faculty	of	Education.	From	2010	the	Pathways	College	was	part	of	the	Faculty	
of	Education.

Research Revenue: Annual	research	revenue	counts	both	PBRF-eligible	and	non	PBRF-eligible	research	revenue.	Academic	FTE	
research	counts	FTE	generated	by	“teaching	and	research”	and	“research	only”	academic	staff	on	continuing	appointments	(ie	
fixed-term	and	casual	staff	are	excluded).

Research Publication Count by Type: University	of	Waikato	Research	Publication	Count	By	Type	By	Faculty.	The	snapshot	of	
verified	information	is	from	13	January	2016.

Research	outputs	have	been	counted	once	in	a	Faculty.	If	a	publication	is	co-authored	by	staff	located	in	different	Faculties	it	
will	be	counted	once	in	each	of	these	Faculties.	This	could	result	in	a	research	output	being	counted	multiple	times	within	the	
University.	For	example	a	research	output	co-authored	by	four	staff,	two	located	in	FSEN,	one	located	in	FEDU	and	one	located	
in	PVCM	would	be	counted	three	times,	ie	only	once	in	each	Faculty.	‘Other’	publication	type	includes,	for	example,	reports,	
discussion	papers,	oral	presentations	not	delivered	within	a	conference	setting,	patents,	theses/dissertations.

Definition of regions University students are from:

Core Region: Waikato	and	Bay	of	Plenty

Inner Periphery Region: Auckland	City	(Southern),	Gisborne,	Taranaki,	Manawatu,	Whanganui

Outer Periphery Region: Hawke’s	Bay,	Northland

Auckland Region: Auckland	Region	excluding	Auckland	City	(Southern)

Wellington Region:	Wellington	Region

South Island: Entire	South	Island	Region

Page 50-59 – Statement of Service Performance: KPI	results	and	targets	for	percentages	greater	than	20%	have	been	rounded	to	
the	nearest	whole	number.


